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Advanced Disposal

March 1, 2010

Ms. Jeryl W. Covington, P.E.
Environmental Services Director
City of Greensboro

Environmental Services Department
300 West Washington Street
Greensboro, NC 27401

Dear Ms. Covington and the Honorable City Council Members of the City of Greensboro:

On behalf of Advanced Disposal Services Carolinas, LLC (Advanced Disposal), I thank you for the
opportunity to submit a proposal to you to Design, Finance and Permit The Development of a Long-
Term Solid Waste Management Infrastructure System for Greensboro, NC. The enclosed proposal from
Advanced Disposal Services Carolinas, LLC, a wholly-owned subsidiary of Advanced Disposal
Services, Inc., has one overriding goal - to provide exceptional environmental integrity, long-term
disposal capacity and other solid waste and recycling services, superior customer service, and
measurable economic value to Greensboro.

The key to a successful solid waste management program including a landfill and multiple recycling
program agreement is two-fold: 1) a strong commitment to upholding the environmental integrity of the
facilities and the lands surrounding them; and 2) the ability to work in close partnership with the City to
achieve joint beneficial results. If a company lacks environmental integrity or volume, the landfill will
fail. Advanced Disposal has been successful in Florida, Georgia, Alabama, and Mississippi in both
categories. We work with the Florida Department of Environmental Protection, Georgia Department of
Natural Resources, Alabama Department of Environmental Management, and Mississippi Department of
Environmental Quality on a regular basis regarding our twelve landfills — Eagle Point Landfill, Wolf
Creek Landfill, Stone’s Throw Landfill, Turkey Trot Landfill, Rogers Lake Landfill, Caruthers Mill
Landfill, Nassau County Landfill, Old Kings Road Landfill, Jones Road Landfill, Pasco Lakes Landfill,
Firetower Landfill, and Coastal Recyclers Landfill. All landfills have strong environmental records
under Advanced Disposal’s management in which we take great pride. We are strong stewards of the
environment and work with our surrounding communities to become part of the community. We also
take great pride in the working relationships that the company has with our host communities and
governmental customers whether they are landfill or hauling company customers. We view our services
as vital infrastructure needs that all cities and counties must be able to provide through public-private
partnerships, contractual agreements, and the like. Through this proposal process, we look forward to
operating a landfill, MRF and other recycling operations in North Carolina.

7915 Baymeadows Way ¢ Suite 300 ¢ Jacksonville, FL 32256
tel (904) 737-7900 * fax (904) 636-0699 - www.AdvancedDisposal.com

Printed on recycled paper. Please recycle. é’p




Advanced Disposal is very excited about this opportunity and the possibility of creating a beneficial,
long-term working relationship with Greensboro. I understand and honor the City’s request that this
proposal remain valid for acceptance for a period of 120 days from its submission. If you have any
. questions regarding our proposal, please do not hesitate to contact me directly at (904) 737-7900 or to
contact our North Carolina Municipal Marketing & Government Affairs Manager, Jeff Nadeau, who
will serve as the primary contact to Greensboro for this RFP process. Mr. Nadeau’s office address is
1100West Craighead Road, Charlotte, NC 28206. His phone numbers are (704) 596-9428 (office) or
(704) 615-1517; his fax number is (704) 596-9740; and his email address is
Jnadeau@advanceddisposal.com. Thank you for your consideration of Advanced Disposal’s proposal.

Sincerely,

=

Walter H. Hall, Jr.
President & Chief Operating Officer



SECRETARY’S CERTIFICATE
(ADVANCED DISPOSAL SERVICES CAROLINAS, LLC)

This Secretary’s Certificate is delivered pursuant to that certain Request for Proposals to Design,
Finance, and Permit the Development and Operation of a Long-Term Solid Waste Management
Infrastructure System issued by the City of Greensboro and due on March 1, 2010 (the “RFP”). I,
Christian B. Mills, Secretary of Advanced Disposal Services Carolinas, LLC (the “Company”), do
hereby certify in my capacity as Secretary of the Company that:

I’ The Company has been formed under the laws of the State of Delaware and qualified to
do business in the State of North Carolina.

2i The Company’s principal address is 7915 Baymeadows Way, Suite 300, Jacksonville,
Florida 32256.

3 Walter H. Hall, Jr. is the duly appointed, qualified and acting President and Chief
Operating Officer of the Company and is authorized to execute and deliver any and all
agreements, certificates, documents and written instruments necessary, advisable or
required to be executed and delivered in connection with the RFP, and all amendments
thereto or modifications thereof, on behalf of the Company.

IN WITNESS WHEREOF, I have executed this Secretary’s Certificate on March 1, 2010.

G

Chrisfian B. Mills, Secretary




=
Z
<
=
[=]
2
=
&
Z
ﬂ
>
=

:-’ z
™=

SR &
288
223
-
£Lz5
5 £
z

2 2
Z ;
= %
=

PUT YOUR GARBAGE

IN GOOD HANDS.

/ 4 Advanced Disposal

J Keeping Your Community Beautiful




A

" Advanced Disposal

Executive Summary

Advanced Disposal is a full service solid waste and recycling services company with collection,
transfer and disposal operations in Georgia, Florida, Mississippi, North Carolina, Tennessee and
Alabama. The company is founded on the belief that customer service is paramount and that it is
every employee’s job to ensure that our customers are cared for with unfailing responsiveness and
reliability.

Advanced Disposal is dedicated to preserving the environment and ensuring that all our
operations are conducted in a manner that follows all local, state and federal laws in regards to
environmental protection. Our goal is greater than simply collecting and transporting solid waste
from your location to a permitted landfill or recycling facility. Instead, we strive to leave your
community and place of business a cleaner, more pleasing place to live and work.

Advanced Disposal has the operational expertise, management strengths, financial capabilities
and commitment to quality that few publicly traded or independent companies can rival. Our
independent status frees us from the bureaucratic structure of a national company so that
decisions that are important to you can be made quickly and implemented effectively. Our
management team of waste professionals and access to financial capital places us in a unique
position among other independent waste companies that do not have the same level of experience
and financial stability.

The strength behind Advanced Disposal is not its longevity but instead the individuals who make
up the company and abide by a philosophy of quality customer service. The management team
that has been established for Advanced Disposal has many years of experience serving both
commercial and residential franchises in Georgia, Florida, Alabama, Mississippi, North Carolina
and Tennessee. An experienced matrix has been enclosed that outlines for each management level
employee the counties and cities he or she has served, contact name and number, contract type,
years served, annual budget, house count, and employee capacity.

Our success can be measured through the strong partnerships that have developed between our
employees and the customers we serve and have served in the past. Whether or not our customers
are municipalities, industry, commercial businesses, construction & demolition companies, or
individual homeowners, we look forward to creating and building our relationships by providing
quality service at a fair price. It’s a simple philosophy but one that appears to work for our
customers and us.

1100 West Craighead Road * Charlotte, NC 28206
www.AdvancedDisposal.com

Printed on recycled paper. Please recycle. %7,



Advanced Disposal

Environmental Integrity

Advanced Disposal Services, Inc. (Advanced Disposal) is deeply committed to ensuring a clean and safe
environment for our employees, our customers, and our communities. We consider environmental stewardship of
utmost importance and believe that our true business is making the world a cleaner, more beautiful place to live,
work and play.

We approach all of our operations with a keen eye on safety and environmental care. Our landfills are built with
state-of-the-art engineering designs and materials. We use extreme caution when constructing these sites to
ensure the integrity of the design and materials are maintained. Daily operations are just as important as
construction. Advanced Disposal uses only state certified, experienced equipment operators and a certified
landfill operator is always on site when the facilities are accepting waste. We fully comply with all local, state
and federal regulations and our sites are inspected annually at a minimum. All landfill sites are in compliance
with all regulations as of the submission of this proposal.

Environmental compliance is equally important in our collection operations. Advanced Disposal operates a fleet
of over 742 trucks that must be operated and maintained in an environmentally sound manner. Advanced
Disposal follows all local, state and federal regulations in regards to its operating fleet. The trucks are maintained
nightly with rotating schedules to make sure all parts of the truck in operating in a safe and proper way. Only
approved fuels are used and alternative fuels are being evaluated for use in new and existing engines. All waste
generated in the maintenance of our fleet are disposed of in a proper manner with the necessary documentation of
proper disposal.

Lastly, Advanced Disposal participates in the collection and processing of recyclable materials in the majority of
its markets to help preserve the Earth’s natural resources. All offices participate in some sort of recycling
program whether it is paper recycling, aluminum can recycling, plastics recycling or a combination of all. In
2008, the company began operating its first recyclables processing facility in Jacksonville, FL. In other markets,
the company partners with qualified third-party vendors for the efficient processing and marketing of recyclables.

In a business where the end results are clean and safe communities, Advanced Disposal takes its environmental
stewardship responsibilities very seriously. Our employees, our neighbors and our families live in the
communities we service. We believe it is our primary job to ensure that these communities are clean, safe and
healthy for many years to come.

1100 West Craighead Road ¢ Charlotte, NC 28206
www.AdvancedDisposal.com

Printed on recycled paper. Please recycle. ﬁ
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3. General Company Information

Type of Organization

Proposal Contact Person

Jeff Nadeau

Municipal Marketing & Governmental Affairs Manager — Carolinas
1100 West Craighead Road

Charlotte, NC 28206

(704) 596-9428 office

(704) 615-1517 mobile

inadeau@advanceddisposal.com

Solid Waste Management Program Contact Person
Gerald Greene

Area President — Mid-South Area

1100 West Craighead Road

Charlotte, NC 28206

(704) 596-9428 office

(850) 982-6479 mobile

goreene(@advanceddisposal.com

Advanced Disposal Services Carolinas, LLC (Limited Liability Company) is a wholly-owned subsidiary of Advanced
Disposal Services, Inc. Advanced Disposal Services, Inc. is a U.S. corporation that was incorporated in Delaware in January

2001.

List full names and business addresses of all Advanced Disposal Services, Inc.’s (including all

subsidiaries) officers

Charles C. Appleby, Chairman & CEO

Walter H. Hall, President & COO

Steven R. Carn, CFO & Treasurer

Mary O’Brien, Chief Marketing Officer

Christian Mills, VP General Counsel, Secretary

Steven DelCorso, CAO, Assistant Secretary, Assistant Treasurer

List full names and business addresses of all partners or stock holders who hold 10% of ownership

HighStar Capital Funds I & II 277 Park Ave. 45" Floor, New York, New York 10172

= In August 2006 substantially all the stock of the
Company was acquired by Highstar Capital in a
transaction valued at gpproximately $470 million

® ADS management owns approximately 8 0% of Fundsii&lll -
the equity on a non-diluted basis, and 12.0% on
a fully diluted basis

Backed by a Strong Financial Sponsor

Corporate Structure & Ownership

Highstar Capital

Star Atlantic Waste
Heldings LP

ADStar Waste
Holdings Comp

88% ADS Management
Ownership

Advanced Disposal
Services Inc 12%
Ownership
(fully diuted
bass)

Openating
Subsidiaries




3. General Company Information (con’t)

Date of Corporate Organization

Advanced Disposal Services, Inc. was incorporated in Delaware on January 16, 2001.
Advanced Disposal Services Carolinas, LLC was incorporated in Delaware on November 2, 2009,

Pending, threatened or current litigation affecting company or principals

There is no pending or current litigation against Advanced Disposal Services Carolinas, LLC or
its principals.

Intention of subcontracting portions of design, construction, or operations

Please refer to the following flow chart for a thorough understanding of subcontracting
intensions.
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3.  General Company Information (con’t)

Financial Qualifications

Audited Financial Statements FY 2007 & FY 2008 (included in same report)

The FY 2007 and FY 2008 (most recently completed audited financial statements) are attached following the end
of the Financial Qualifications Section.

Material Changes in Mode of Conducting Business Over the Last 3 Years

There has been no material change in Advanced Disposal’s mode of business over the last three (3) years.
Moody’s and Standard’s & Poor’s Debt Rating for Advanced Disposal

Please refer to the following press releases from Moody’s and Standard’s & Poor’s regarding Advanced

Disposal’s initial debt rating that was just issued in December 2009. Advanced Disposal is one of the highest
rated privately-held environmental services companies in the U.S.




| siaNbarb - Global Credit Portal

RatingsDirect"

~ December 11, 2009

Research Update:
Advanced Disposal Services Assigned

'‘B+' Corporate Credit Rating;
Proposed Credit Facility And Term
Loan Rated

Primary Credit Analyst:
James T Sighaan, CFA, New York (1) 212-438-3023;james_siahaan@standardandpaors com
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Research Update:
Advanced Disposal Services Assigned 'B+'
Corporate Credit Rating; Proposed Credit
Facility And Term Loan Rated

Overview

® Regional solid waste hauler Advanced Disposal Services plans to issue a
proposed $225 million revolving credit facility and a $150 million term
loan B.

® The company will use Proceeds to refinance borrowings under its existing
$304 million revolving credit facility along with $60 million of
subordinated debt .

® We are assigning a 'B+! corporate credit rating to Advanced Disposal
Services and ratings to the new debt issuances.

¢ The stable outlook reflects Advanced Disposal's participation in a
recession-resistant industry, its fair level of service integration, and
good profit margins.

Rating Action

On Dec. 11, 2009, Standard & Poor's Ratings Services assigned its 'B+'
corporate credit rating to Jacksonville, Fla. -based Advanced Disposal Services
Inc. The outlook is stable.

At the same time, we also assigned our 'B+' issue rating and '3 recovery
rating to the company's proposed $225 million revolving credit facility and
$150 million term loan B, The '3' recovery rating indicates our expectation of
a meaningful (50%-70%) recovery in the event of a payment default.

Rationale

The ratings on Advanced Disposal reflect the company's modest scale of
operations, geographic concentration of revenues and earnings, leveraged
capital structure, and acquisition-oriented growth strategy. These
characteristics are partially offset by the company's participation in a
recession-resistant industry, its fair degree of vertical integration, and its
solid profitability.

In our opinion, the solid waste industry benefits from favorable
characteristics, including the high necessity of services provided, which
enhances the predictability of revenues and renders participants less prone to
experiencing heavy losses during economic downturns. For example, during the
first nine months of 2009, a period of economic weakness, some participants
have experienced volume shortfalls in the low double-digit percentage area but
were still able to increase prices by about 3% (excluding commodities
surcharges) and maintain operating margins in the high 20% to low 30% range.

With roughly $255 million in annual revenues, Advanced Disposal is a

Standard & Poor’s | RatingsDirect on the Global Credit Portal | December 11, 2009 2
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Research Update: Advanced Disposal Services Assigned 'B+' Corporate Credit Rating; Proposed Credit Facility And
Term Loan Rated

regional provider of non-hazardous solid waste collection, transfer,
recycling, and disposal services. Its operations are concentrated in the
Southeastern U.S.

The company's business mix is well diversified acress solid waste types:
approximately 31% of revenues come from residential services, followed by
front load/commercial (25%), transfer/disposal {(25%), permanent roll-off
(11%), temporary roll-off (6%), and other (2%). Advanced Disposal's operations
are integrated, as the company‘’s network of assets includes 23 collection
operations, 11 landfills, and 20 transfer stations. By being able to dispose
of collected waste in its own landfills, integrated service providers can
avoid paying high tipping fees, increasing profitability.

The company's geographic reach is limited, as Advanced Disposal only
operates in four states at the present (Florida, Georgia, Alabama, and the
Mississippi Gulf Coast). However, the company ranks as the 17th largest solid
waste disposal operation in the country, with almost 600,000 residential
customers and almost 40,000 commercial, industrial, and construction &
demolition (C&D} customers. This month, the company acquired unrated All Star
Systems LLC--a Memphis, Tenn.-based waste hauler. This acquisition, along with
plans to expand services into North Carclina, will help reduce geographic
concentration. Customer concentration is not significant, as no single
customer accounts for more than 4% of sales.

We believe that the company's degree of revenue stability is favorable,
as 90% of its revenues from collection operations are under contracts that
last from three to five years. The company has developed solid relationships
with municipal and commercial customers and is successful in retaining

. contracts that approach expiration. :

Advanced Disposal's operating profitability is attractive, as the company
posted operating marging (before depreciation and amortization) of
approximately 28% in each of the past two fiscal years. Through the first nine
months of 2009, the company's profit margin has exceeded the 30% mark. This
comes despite the company having an internalization rate that falls in the
high 40% area--a relatively low number when compared to the high 60% figures
posted by larger industry participants. We note that the company's
internalization rate has nonetheless shown improvement from the low 230%
generated during the middle part of the decade, and the company benefits from
access to municipal disposal sites for some portion of its contracts.

The company's financial risk profile is aggressive. The majority of the
company's equity is owned by affiliates of Highstar Capital, an investment
fund manager specializing in infrastructure investments. Highstar acgquired
Advanced Disposal in 2006, and a potential exit of the equity sponsor or
change in financial policy could increase the company's leverage. In addition,
the company has incorporated multiple acquisitions as part of its growth
strategy. Since its founding in 2000, Advanced Disposal has acquired more than
60 companies and projects. We expect that it will continue to rely upon
bolt-on acquisitions in order to fuel its growth. However, Advanced Disposal
has tended to act in a prudent fashion with regard to purchase prices, usually
paying around 5x EBITDA. Thus, the company's credit measures remain
manageable.

For the first nine months of 2009, Advanced Disposal has posted an
annualized funds from operations (FFO} to adjusted debt ratio of 21% and an

www.standardandpoors.com/ratingsdirect 3
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Research Update: Advanced Disposal Services Assigned "B+’ Corporate Credit Rating; Proposed Credit Facility And
Term Loan Rated

adjusted debt to annualized EBITDA ratic of 3,8x%. We adjust debt balances to
account for the capitalization of operating leases as well as for the accrual
of asset retirement obligations. We anticipate that the company will keep its
FFO to adjusted debt ratio above 15%, which we believe is an appropriate level
for the current ratings.

Liquidity
Advanced Disposal's liquidity is adequate for the ratings. Pro forma for the
transaction, the company is expected to have roughly $3 million of cash and
about $83 million of availability under the new 5225 million revolving credit
facility maturing in December 2013. The company will use roughly $142 million
of borrowings under the new revolving facility along with %$150 million of term
loan B proceeds to refinance approximately $224 million of existing revolving
borrowings and $6¢ million of subordinated debt, as well as to fund $8 million
of fees and expenses. Aside from the drawn portion of the revolving facility
and the term loan, Advanced Disposal's other borrowings include $2.3 million
of solid waste disposal revenue bonds due January 2012, $2.7 million of seller
notes, and the remaining $5 million of subordinated debt due November 2015.
Capital expenditures have been relatively high, averaging 20%-25% of
annual revenue during the last five years. The company anticipates that as its
landfills mature, the need for new cell construction will be prolonged,
helping to reduce capital expenditures. In addition, the average fleet age of
the company's vehicles is low, relative to industry peers, at less than five
years. We believe that capital expenditures should eventually average roughly
10% of gales, which is more in line with industry norms. Working capital
requirements are expected to be manageable.

Recovery analysis

The company's $225 million revolving credit facility and $150 million term
loan B are both rated 'B+', the same as the corporate credit rating, with
recovery ratings of '3', indicating meaningful recovery (50%-70%) in the event
of a payment default. For the complete recovery analysis, see "Advanced
Disposal Inc.'s Recovery Rating Profile," to be published on RatingsDirect
following this report.

QOutlook

The outlook is stable. Advanced Disposal's participation in a
recession-resistant industry, its fair level of service integration, and geod
profit margins support the ratings.

We could lower the ratings if volume pressures due to a weak economy lead
to unexpected lower pricing by the large and mid-tier participants, which
could then result in the deterioration of the company's operating performarnce.
We could also lower the ratings if aggressive financial policies or
sub-optimal acquisitions increase debt to a level exceeding what we consider
appropriate for the rating. A combination of flat revenue growth and 300 basis
points of EBITDA margin deterioration in 2010 could cause the company's FFO to
adjusted debt balance to decline to less than 15%, which could prompt us to

Standard & Poor’s | RatingsDirect on the Glahal Credit Portal | December 11, 2009 4
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Research Update: Advanced Disposal Services Assigned 'B+' Corporate Credit Rating; Proposed Credit Facility And
Term Loan Rated

lower the ratings.

Related Research

e "Criteria Methodology: Business Risk/Financial Risk Matrix Expanded," May
27, 2009

Ratings List
New Rating; Outlook Action

Advanced Disposal Services Inc.
Corporate Credit Rating B+/Stable/--

New Rating

Advanced Disposal Services Inc.
Senior Secured

US$225 mil revolving credit fac B+
bank 1n
Recovery Rating 3
US$150 mil term loan B bank 1ln B+
Recovery Rating 3

Complete ratings information is available to RatingsDirect on the Global
Credit Portal subscribers at www.globalcreditportal.com and RatingsDirect
subscribers at www.ratingsdirect.com. All ratings affected by this rating
action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column.

www.standardandpoors.com/ratingsdirect 5
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Moody’s Investors Service
Rating Action: Moody's assigns ratings to Advanced Disposal Services, B1 PDR

Global Credit Research - 11 Dec 2009
$375 million first lien bank credit facility rated Ba3

New York, December 11, 2009 -- Moody's Investors Service assigned ratings to Advanced Disposal
Services, Inc. ("ADS"); Probabtlity of Default of B1 and Corporate Family of Ba3. Moody's also assigned a
rating of Ba3 to the planned $375 million First Lien Senior Secured Credit Facility due 2013 ("Credit
Facility"). The outlook is stable. These are first time ratings of ADS,

The proceeds of the Credit Facility (a substantial drawing under the $225 million revolver and $150 million
Term Loan B) will be used to refinance the company's existing credit facility and $60 million of a $65 million
subordinated note issue.

The B1 probability of default rating reflects Moody's belief that ADS' municipal solid waste operations can
sustain thelr current positive free cash flow generation, even as management continues to execute its
measured growth strategy. As a regional operator with revenues of less than $325 million, ADS' scale trails
that of a number of the rated municipal solid waste companies. However, the company reports EBITDA
margins that rival many of its rated larger peers and at about 4.5 years, the average age of its vehicle fleet
is industry-leading. Moody's believes that the attainment of industry-leading margins is a good indicator of
management's sharp focus on cost management, which it expects to continue, Debt to EBITDA of above
four times and EBIT to Interest below 2.0 times are indicative of high single-B rated issuers. The ratings
also reflect Moody's expectation that the pace of strengthening of the company's credit metrics profile is
likely to lag that reflected in ADS' refinancing case projection model because it belleves that ADS is likely to
continue to pursue acquisitive growth. Liquidity Is good, with sizeable availability under the revolving credit
and sufficient cushions with financial covenants. The Ba3 corporate family rating considers that, while not
expected, recovery under a default scenario would be higher than other issuers with B1 probability of
default and B1 corporate family ratings because of the all first lien bank debt structure.

The stable outlook considers the benefits that the recession-resistant nature of the municipal solid waste
sector offers to its participants, ADS' highly-variable cost structure provides significant flexibility to mitigate
the drag on earnings and operating cash flows during troughs in the economic cycle. The outlook could be
changed to positive if ADS is able to meaningfully expand its revenue base while maintaining its EBITDA
margins and Debt to EBITDA close to the 28% range and 4.2 times, respectively. Debt to EBITDA sustained
below 3.5 times and FFO + Interest to Interest sustained above 4.0 times could also lead to a positive
rating action as could Retained Cash Flow to Net Debt that remains above 20%. The outlook could be
changed to negative or the ratings directly downgraded should ADS execute an acquisitive growth strategy
that results in a significant increase in the debt balance and results in Debt to EBITDA being sustained
above 5.0 times. Debt-funded returns to shareholders could also lead to a negative rating action as could
the inability to sustain Free Cash Flow to Debt above three percent.

The principal methodology used in rating ADS was Solid Waste, published in January 2007 and available on
www.moodys.com in the Rating Methodologies sub-directory under the Research & Ratings tab. Other
methodologies and factors that may have been considered in the process of rating ADS can also be found
in the Rating Methodologies sub-directory on Moody's website.

Assignments:

-.Issuer: Advanced Disposal Services, Inc,

....Probability of Default Rating, Assigned B1

....Corporate Family Rating, Assigned Ba3

«...Senior Secured Bank Credit Facility, Assigned Ba3, LGD3, 31%
....Senlor Secured Bank Credit Facility, Assigned Ba3, LGD3, 31%



Advanced Disposal Services, Inc.,, headquartered in Jacksonviile, Florida, is an integrated environmental
services company serving the southeastern United States. The company is the 17th largest non-hazardous
and solid waste disposal company in the U.S.
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information contained herein, and each such user must accordingly make its own study and evaluation of each security
and of each issuer and guarantar of, and each provider of credit suppor for, each security that it may consider
purchasing, holding or selling.
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notes and commercial paper) and preferred stock rated by MOQDY'S have, priar to assignment of any rating, agreed to
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3.  General Company Information (con’t)

Experience & Ability to Obtain Performance Bonds & Liability Insurance

Advanced Disposal Services, Inc. (and its subsidiaries) has undergone a careful, rigorous, and thorough
prequalification process and established bonding capacity with multiple surety markets. Each surety company has
its own underwriting standards and requirements, but there are shared fundamentals common to the underwriting
of most surety companies. Advanced Disposal has successfully established bonding capacity with multiple
sureties including, but not limited to, Travelers Insurance Company, Safeco Insurance Company, RLI Insurance
and Argo Insurance. We have more than sufficient capacity to meet the requirements for providing a performance
bond for this landfill project.

Advanced Disposal maintains multiple lines of liability coverage. This includes environmental liability;
emplayer’s liability; automobile liability; general liability and excess liability (aka umbrella coverage). In order
to obtain coverage, insurance carrier’s follow a similar underwriting process as the surety companies. Advanced
Drisposal’s solid best practices, safety policies and procedures, and quality management team afford it the
opportunity to entertain offers of coverage from multiple insurance companies. These coverages are renewed
annually, most with an anniversary date of June 15",

Information & Assurance that Advanced Disposal Will Provided Bonded Security to Protect
County Against Pollution or Contamination On-Site

This type of protection is generally afforded under the Company’s environmental liability policy. Advanced
Disposal will add Greensboro as an additional insured for this specific project. Advanced Disposal has a limit of
$22,000,000 for environmental liability on our current policy.

One other area for which the City will need protection is for the closure/post-closure (CPC) exposure which
comes with a landfill. Advanced Disposal offers this as additional assurance of protection for the City. CPC
exposure is afforded through either 1) a surety bond; 2) a Trust; 3) an insurance policy; or, a combination of the
three. Where required, we post a surety bond which guarantees the CPC exposure for our landfills. The only
exception is Eagle Point for which we have a Trust.

Dunn & Bradstreet Report

Please refer to the following Dunn & Bradstreet Report on Advanced Disposal Services, Inc.
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Repaort Printed: 02/01/2010

Live Report : ADVANCED DISPOSAL SERVICES, INC.

D-U-N-S® Numbenr: 03-231-5439
Endorsement: cdiez@advanceddisposal.com

|D&B Address {rrade Names

pddress %5 Baymeadows Way Sto | |y (SUBSIDIARY OF AIG HIGHSTAR CAPITAL, L.P., NEW YORK,
Jacksonvila , FL - 32266 hames .Y

Location Type Headquartars (Subsidiary)

lI’In:mn 804 737-7600

Fax

Web

Company Summary

Trade Payments - Timeliness of Historical Payments

When welghted by dollar amount, Payments to suppliers
average 9 days beyond terms

12.month D&B PAYDEX®: 74 &

(Lowest Risk:100; Highest Risk:1) This assessment Is
based on D&Bs 12-month PAYDEX® Score.

Predictive Indlcators - Risk of Financial Stress

Financlal Stress Score Class; 3
Medium risk of sevare financial stress over the next 12
months,

History & Operations

This Is a headquarters (subsidiary} location
Branch(es) or Divislon(s) Y

exist

Chlef Executive CHARLES APPLEBY, CHB-
CEO

Year Starled 2000

Management Control 2006

Employess 400-700 (50 Here)

Financing SECURED

sic 6718 , 4853

Line of business Holding company

NAICS 551112

History Status CLEAR

Publlc Filings

The following data includes both open and closed filings
found in D&B's database on this company.

Record Number of Most Recent Fliing
Type Records Date
Bankrupicles 0 -

Judgmenis 0 -

Liens 2 08/14/08

Suits 0 -

UcCs 39 08/21/09

Predictive Indicators - Risk of Payment Dellnquency

Commerclal Credit Score Clags: 3
Medlum risk of severe payment delinquency over next 12
months,

Pradictive Indlcators - Suppller Evaluatlon Risk

Suppller Evaluation Risk Rating: 6 Moderate risk of
suppller experlencing severe financial stress over the next
12 months,

Predictive Indicators - Credit Capacityfor Headquarters

D&B Rating: ER3

Number Of Employees: 100-489 Employees
Financlal Strangth:&nbsp
label.CompanyDetalls.companysummary.dbrating.ER
Commerical Credit Appralsak 3 Is falr

This assessment is based on D&'s D&B Raling.

News & Alerts

Alert Type Date Actions
Inquiry 01/30/2010  View
Inquiry 01/29/2010  View
Commerclal Credit Score Class 01/18/2010  View
Inqulry 01/08/2010 View

In the last 30 days, 5 alerts were generated for this
company.
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Report of Independent Certified Public Accountants

To the Board of Directors and Stockholders of
Advanced Disposal Services, Inc. and Subsidiaries

In our opinion, the accompanying consolidated balance sheets and the related consolidated statements
of operations, stockhelders' equity and cash flows present fairly, in all material respects, the financial
position of Advanced Disposal Services, Inc. and its subsidiaries at December 31, 2008 and 2007, and
the results of their operations and their cash flows for the years then ended, in conformity with
accounting principles generally accepted in the United States of America. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion on
these financial statements based on our audits. We conducted our audits of these statements in
accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaiuating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

Puucusatidauion Gopia

April 10, 2009




Advanced Disposal Services, Inc. and Subsidiaries
Consolidated Balance Sheets
December 31, 2008 and 2007

Assets

Current assets

Cash

Accounts receivable, net of allowance for doubtful accounts

of $1,656,187 and $1,378,315

Parts and supplies inventory

Prepaid expenses and other current assets
Deferred income taxes

Total current assets

Restricted cash
Other assets, net
Property and equipment, net

Goodwill

Intangible assets, net

Total assets

Liabilities and Stockholders' Equity
Current ligbilities

Accounts payable

Book overdraft

Accrued expenses

Deferred revenue

Current maturities of long-term debt

Total current liabilities

Derivative instruments

Other long-term liabilities

Long-term debt, less current maturities
Accrued closure, post-closure liabilities
Deferred income taxes

Commitments and contingencies (Notes 11, 12, 13, 15 and 18)

Total liabilities

Stockholders' equity

Common stock; $0.01 par value, 1,200,000 shares authorized,
973,105 and 901,164 shares issued and outstanding

Additional paid-in capitai
Accumulated other comprehensive loss
Accumulated earnings {deficit)

Total stockholders' equity
Total liabilities and stockholders' equity

2

2008 2007
$ 5281047 $ 3,338,141
27,704,135 22,431,244
1,646,116 1,364,175
8,274,144 3,228,349
2,208,312 1,674,172
45,113,754 32,036,081
3,292,638 2,524,276
4,016,119 5,678,294
310,110,184 251,833,926
214,545,920 189,131,539
181,102,724 161,386,890

$ 758,181,339

$ 642,591,006

$ 8768662 §$ 7,378,921
2,869,820 464,572
21,250,484 14,905,141
4,136,203 3,700,535
579,458 792,889
37,604,627 27,242,058
6,598,099 2,193,076
1,339,507 -
296,779,981 207,142,643
12,814,218 9,544,345
49,785,281 46,048,022
404,921,713 292,170,144
9,731 9,012
354,802,171 352,825,124
(3.912,984) (1,637.475)
2,360,708 (775,799)
353,250,626 350,420,862

$758,181,339

$ 642,591,006

The accompanying notes are an integral part of these consolidated financial statements.




Advanced Disposal Services, Inc. and Subsidiaries

Consolidated Statements of Operations

Years Ended December 31, 2008 and 2007

Service revenues

Operating costs and expenses
Operating

Seiling, general and administrative

. Depreciation and amortization

Accretion of closure and post-closure costs
Abandoned acquisition and development costs
{Gain) loss on disposal of assets

Total operating costs and expenses

Income from operations

Other income (expense)
Interest expense
Interest income
Equity in earnings of investee
Other
‘Total other expense
Income before income faxes

Income tax provision (benefit)

Net income

2008 2007
$ 245831422 § 180,949,187
143,349,486 105,762,455
34,604,961 26,165,478
40,281,117 31,894,360
729,779 1,522,955
506,118 1,297,165
(677.771) 420,093
218,793,690 167,062,506
27,037,732 13,886,681
(19,175,653) (13,583,475)
138,653 173,106
(63,408) (77,497)

(178 .880) -
(19,279,288) (13,487,866)
7,758 444 398,815
4,621,937 (135,073)

$ 3,136,507 $ 533,888

The accompanying notes are an integral part of these consolidated financial statements.
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Advanced Disposal Services, Inc. and Subsidiaries

Consolidated Statements of Cash Flows
Years Ended December 31, 2008 and 2007

Cash flows from operating activities
Net income
Adjustments to reconcile net income to net cash
provided by cperating activities
Depreciation and amortization
Amortization of debt issuance costs
Cell capitalization
Equity in earnings of investee
Provision for doubtful accounts
Loss on sale of property and equipment
Gain on disposition of business
Stock-based compensation
Deferred income tax provision
Changes in operating assets and fiahilities, net
of businesses acquired
Accounts receivable
Parts and supplies inventory
Prepaid expenses and cther current assets
Other assets
Intangible assets
Accounts payable
Accrued expenses
Deferred revenue
Accrued closure, post-closure liabilities
Net cash provided by operating activities
Cash flows from investing activittes
Purchases of property and equipment
Landfill and transfer station construction and development
Proceeds from the disposal of property and equipment
Proceeds from disposition of businesses
Repayment (issuance} of notes receivable, net
Purchase of businesses, net of cash acquired
Net cash used in investing activities
Cash flows from financing activities
Proceeds from issuance of long-term debt
Principal payments on lang-term debt
Payments of debt issuance costs
Book overdrafts
Cther financing activities
Net cash provided by financing activities
Net increase in cash
Cash
Beginning of year
End of year

2008 2007
$ 3136507 § 533,888
40,281,117 31,894,360
286,878 232,603
140,548 166,375
63,408 77,496
1,592,574 1,257,023
130,181 548,030
(807,952) (127,937)
1,977,766 1,603,195
4,595,425 (2,443,312)
(6,828,711) (6,362,384)
(146,316) (539,188)
(5,066,548) (573,506)
(497,134) (1,414,086)
(29,205) (116,812)
1,389,741 373,974
2,741,747 2,128,064
(541,309) 22,952
(1,163,040) 1,387,166
41,255 677 28,647,991
(37,013,727) (32,685,434)
(7.477,066) (11,036,734)
419,599 1,965,199
575,000 400,359
882,819 (1,162,421)
(86,505,040) (59,823,210)

(129,118 415)

(102,342,241)

89,266,824 81,098,546
{832,289} (2.474,373)
(321,311} {434,292)

2,405,248 (1,709,525)
(712828} (677,028)
89,805,644 75,803,328
1,942,906 2,109,078
3,338,141 1,229,063
$ 5281047 3,338,141

The accompanying notes are an integral part of these consolidated financial statements.
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Advanced Disposal Services, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2008 and 2007

1. Business Operations and Basis of Presentation

Business Operations

Advanced Disposal Services, Inc. and Subsidiaries (the “Company”) is a regional environmental
services company providing nonhazardous solid waste collection, recycling, transfer and disposal
services to customers in Alabama, Florida, Georgia and Mississippi. The Company is a majority
owned subsidiary of ADStar Waste Holdings Corp. (“ADStar”).

Basis of Presentation

The Company’s consolidated financial statements include its wholly owned subsidiaries. Ali
intercompany balances and transactions have been eliminated. The Company's revenues are
derived principally from one industry segment, which includes the collection, transfer, disposal and
recycling services of municipal, commercial, industrial, construction and demolition of
nonhazardous wastes. In preparing financial statements that conform with accounting principles
generally accepted in the United States of America, management uses estimates and assumptions
that affect the reported amounts of assets and liabilities, disclosure of contingent assets and
liabilities at the date of the financial statements and amounts of revenue and expenses reflected
during the reporting period. Listed within the Summary of Significant Accounting Policies are
estimates and assumptions that the Company considers to be significant in the preparation of its
financial statements. Actual results could differ from those estimates.

2. Summary of Significant Accounting Policies

Cash and Cash Equivalents
Cash equivalents include highly liquid investments with original maturities of three months or less
when purchased. The Company had no cash equivalents at December 31, 2008 and 2007.

Restricted Cash
Restricted cash consists of amounts held in trust for landfili closure and post-closure financial
assurance and certificates of deposit with maturities greater than three months.

Parts and Supplies Inventory
Parts and supplies consist of operating materials and supplies held for use and are stated at the
lower of cost or fair value,

Revenue Recognition

The Company generally recognizes revenues as the services are provided. Revenue typically is
recognized as waste is collected, tons are received at the landfill or transfer stations, or as
recycling commodities are delivered. Certain customers are billed in advance and, accordingly,
recognition of the related revenues is deferred until the services are provided. In accordance with
Emerging Issues Task Force (“EITF”) 06-3, How Taxes Collected from Custormers and Remitted to
Governmental Authorities Should be Presented in the Income Statement (That is, Gross versus Net
Presentation), any tax assessed by a governmental authority that is directly imposed on a revenue-
producing transaction between a seller and a customer is presented in the consolidated statements
of operations on a net basis {excluded from revenues).

Allowance for Doubftful Accounts

The Company estimates losses for uncollectible accounts based on an evaluation of the aged
accounts receivable and the likelihood of collection of the receivable based on historical data and
management's judgment of collectibility.



Advanced Disposal Services, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
. December 31, 2008 and 2007

Insurance Reserves

The Company uses a combination of insurance and self-insurance for various risks including
workers compensation, auto, general liability and employee group health claims. Claim liabilities
are estimated actuarially, based upon claims filed and claims incurred but not reported. Liabilities
are presented gross of any estimated recoveries in accordance with FIN 38, Offsetting of Amounts
Related to Cerfain Contracts.

Concentrations of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
primarily of cash and accounts receivable. The Company maintains cash and cash equivalents
with banks that at times exceed applicable insurance limits. The Company reduces its exposure to
credit risk by maintaining such deposits with high quality financial institutions. The Company has
not experienced any losses in such accounts. The Company generally does not require collateral
on ifs trade receivables. Credit risk on accounts receivable is minimized as a result of the large
and diverse nature of the Company's customer base. The Company maintains allowances for
losses based on the expected collectibility of accounts receivabie.

Property and Equipment
Property and equipment are recorded at cost, less accumulated depreciation. When property and
equipment are retired, sold, or otherwise disposed of, the cost and accumulated depreciation are
removed from the accounts and any resuiting gain or loss is included in the results of operations.
Long-lived assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverabie. Typical indicators that an
asset may be impaired include (i} a significant adverse change in legal factors in the business
climate, (i} an adverse action or assessment by a regulator, and (iii} a significant adverse change
. in the extent or manner in which a long-lived asset is being utilized or in its physical condition. If
such assets are considered to be impaired, the impairment to be recognized is measured as the
amotnt by which the carrying value exceeds the fair value of the asset. Assets to be disposed of
are reported at the fower of the carrying amount or fair value less cost to sell. Depreciation
expense is calculated using the straight-line method. Estimated useful lives are as follows:

Years
Vehicles 5-10
Machinery and equipment 3-10
Containers 5-15
Furniture and fixtures 5- 7
Building and improvements 5-39

Landfill Accounting

Capitalizabie landfill site costs, excluding tand, are recorded at cost and amortized using a units-of-
consumption method, which is calculated using the total units of airspace filled during the year in
relation to the total estimated permitted airspace capacity which includes airspace deemed
permitted. The determination of airspace usage and remaining airspace is an essential component
in the calculation of landfill asset depletion. This determination is performed by independent
external engineers who conduct annual topographic surveys, using aerial survey techniques, of the
Company's landfill facilities to determine remaining airspace in each landfill. Landfill site costs,
excluding land, are amortized to an expected net realizable value of zero upon final closure of a
landfill.




Advanced Disposal Services, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
® December 31, 2008 and 2007

Derivative Financial Instruments

The Company uses derivative financial instruments to manage its risk associated with fluctuations
in interest rates and diesel fuel. The Company uses interest rate swaps to maintain a strategic
position on a portion of the Company's debt obligations at a fixed rate and uses call options to
reduce the exposure of an increase in fuel prices. The Company obtains current valuations of its
interest rate and fuel hedging instruments from third party pricing models to account for the fair
value of the outstanding derivatives. The fair values of the derivatives are included in other assets
or other long term liabilities as appropriate. Any ineffectiveness present in the fair value of the
swaps or hedge is recognized immediately in earnings without offset. There was no material
ineffectiveness in 2008 or 2007.

Debt Issuance Costs

The costs related to the issuance of debt are capitalized and amortized to interest expense using
the straight-line mathod over the life of the related debt as the difference between the effective
interest method and straight-line method is immaterial.

Goodwill
Goodwill is the excess of the Company's purchase price over the fair value of the net assets of
acquired businesses. In accordance with Statement of Financial Accounting Standards {“SFAS")
No. 142, Goodwill and QOther Intangible Assets, the Company does not amortize goodwill, Goodwill
is subject to at least an annual assessment for impairment by applying a fair-value based test.
Other intangible assets are amortized over their useful lives (other than indefinite lived assets) and
are subject to a lower of cost or market impairment testing. The Company compares the fair value
with its carrying amount to determine if there is potential impairment of goodwill. [f the fair value is
. less than its carrying value, an impairment loss would be recorded to the extent that the fair value
of the goodwill is less than its carrying value. Fair value is estimated based on multiples of
earnings before interest, income taxes, depreciation and amortization (“EBITDA" and discounted
cash flows. The Company performs its annual assessment as of December 31 of each year. No
impairment was identified as a result of the assessments in 2008 or 2007.

Intangible Assets

Intangible assets are stated at cost less accumulated amortization and consist of noncompete
agreements, trademarks, customer contracts and customer lists. The carrying value of intangibles
is periodically reviewed by management to determine if the facts and circumstances suggest that
they may be impaired. No such impairments have been identified.

Accrued Closure and Post-Closure Obligations

The Company accounts for its final landfill closure and post-closure monitoring costs (pursuant to
applicable regulations and generally for a term of 30 years) in accordance with SFAS No. 143,
Accounting for Asset Retirement Obligations. The Company recognizes landfill retirement
obligations that relate to closure and post-closure activities over the operating life of a landfill as
landfill airspace is consumed and the obligation is incurred. These obligations are initially
measured at estimated fair value in the periods in which they are expected to be incurred and then
recorded on a present value basis, using a credit-adjusted, risk free rate of 8.75% and 9.25% at
December 31, 2008 and 2007, respectively. Interest is accreted on all landfill retirement
obligations using the effective interest method. The Company provides additionai accruals, if
necessary, based on engineering estimates during the life of the landfill. Landfill retirement costs
arising from closure and post-closure obligations, which are capitalized as part of the landfill asset,
are amortized using our existing landfill accounting practices.
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income Taxes

The Company accourts for income taxes in accordance with SFAS No. 109, Accounting for Income
Taxes. Deferred income taxes arise from temporary differences resulting from income and
expense iterns reported for financial accounting and tax purposes in different periods. Deferred
income taxes are classified as current or noncurrent, depending on the classification of the assets
and liabilities to which they relate. Deferred income taxes arising from tempaorary differences that
are not related to an asset or fiability are classified as current or noncurrent depending on the
periods in which the temporary differences are expected to reverse.

New Accounting Standards

tn June 2008, the Financial Accounting Standards Board issued Interpretation No. 48, Accounting
for Uncertainty in Income Taxes (an interpretation of FASB Statement No. 109). FIN 48 prescribes
a recognition threshold and measurement attribute for financial statement recognition and
measurement of tax positions taken or expected to be taken in tax returns. in addition, FIN 48
provides guidance on the de-recognition, classification and disclosure of tax positions, as well as
the accourting for related interest and penalties. On May 2, 2007, the FASB issuad FSP No. FIN
48-1, Definition of Setflement in FASB Interpratation No. 48, to pravide guidance associated with
the criteria that must be evaluated in determining if a tax position has been effectively settied and
should be recognized as a tax benefit. The adoption of FIN 48 and FSP No. 48-1 effective January
1, 2007 did not have a material effect on the Company's financial position, results of operations or
cash flows.

in September 2006, the FASB issued SFAS No. 157, Fair Value Measurements (*SFAS 1577,
which defines fair value, establishes a framework for measuring fair value in accordance with
GAAP, and expands disclosures about fair value measurements. SFAS 157 applies under other
existing accounting pronouncements that require or permit fair value measurements, as the FASB
previously concluded in those accounting pronouncements that fair value is the relevant
measurement atiribute. Accordingly, SFAS 157 does not require any new fair value
measurements. Effective January 1, 2008, the Company adopted SFAS 157 as it relates to
financial assets and liabilities. The new disclosures required by SFAS 157 are included in Note 17.

In February 2007, the FASB issued SFAS No. 1589, The Fair Value Option for Financial Assets and
Financial Liabifities - Including an Amendment of FASB Statement No. 115 (*SFAS 1597). SFAS
1589 permits entities to choose to measure many financial instruments and certain other items at fair
value that are not currently required to be measured at fair value. SFAS 159 permits all entities to
choose, at specified election dates, to measure eligible items at fair value (the “fair value option™).
A business entity shall report unrealized gains and losses on items for which the fair vaiue option
has been elected in earmnings at each subsequent reporting date. Upfront costs and fees related to
itemns for which the fair value option is elected are recognized in earnings as incurred and not
deferred. SFAS 159 also establishes presentation and disclosure requirements designed to
facilitate comparisons between entities that choose different measurement attributes for similar
types of assets and liabilities. SFAS 159 is effective as of the beginning of an entity's first fiscal
year that begins after November 15, 2007. The Company did not elect the fair value option
permitted under this statement,
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In December 2007, the FASB issued SFAS No. 141(R), Business Combinations ("SFAS 141(R)").
SFAS 141(R} will have a material impact on the Company as it establishes principies and
requirements for how the Company: (1) recognizes and measures in its financial staterments the
identifiable assets acquired, the liabilities assumes, and any noncontrolling interest in the acquiree;
(2} recognizes and measures the goodwill acquired in the business combination or a gain from a
bargain purchase; and (3} determines what information to disclose to enable users of the financial
statements to evaluate the nature and financial effects of the business combination. SFAS 141 {R)
requires contingent consideration to be recognized at its fair value on the acquisition date and, for
certain arrangements, changes in fair vaiue to be recognized in eamings untit settled. SFAS
141(R) also requires acquisition-related transaction and restructuring costs to be expensed rather
than treated as part of the cost of the acquisition. SFAS 141(R) applies prospectively to business
combinations for which the acquisition date is on or after the beginning of the first annual reporting
period beginning on or after Decermber 15, 2008.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Inferests in Consolidated
Financial Staterments — an Amendment of ARB No. 51 ("SFAS 160"}, which establishes accounting
and reporting standards for noncontrolling interest in a subsidiary and for the deconsolidation of a
subsidiary. SFAS 160 clarifies that a noncontrolling interest in a subsidiary is an ownership interest
in the consolidated entity that should be reported as equity in the consolidated financial statements.
SFAS 160 also requires consolidated net income to be reported at amounts that include the
amounts attributable to both the parent and the noncontrolling interest. It also requires disciosure,
on the face of the consolidated statement of income, of the amounts of consolidated net income
attributable to the parent and to the noncontrolling interest. SFAS 160 also provides guidance
when a subsidiary is deconsolidated and requires expanded disclosures in the consolidated
financial statements that clearly identify and distinguish between the interest of the parent’s owners
and the interests of the noncontrolling owners of a subsidiary, SFAS 180 is effective for fiscal
years, and interim periods within those fiscal years, beginning on or after December 15, 2008. The
Company does not expect the adoption of SFAS 160 to have a material impact on the Company's
financial position, results of operations or cash flows.

In February 2008, the FASB issued FASB Staff Position No. 157-2, Effective Date of FASB
Statement No. 157 (“FSP 157-2"), which delays the effective date of SFAS 157 for nonfinanciat
assets and nonfinancial iabilities. Therefore, the Company has delayed application of SFAS 157
to its nonfinancial assets and nonfinancial liabilities, which include assets and liabilities acquired in
connection with a business combination, goodwill, intangible assets and asset retirement
obligations recognized in connection with final capping, closure and post-closure landfill
cbligations, until January 1, 2009. The Company is currently evaluating the impact of SFAS 157
for nonfinancial assets and liabilities on the Company's financial position, results of operations and
cash flows.
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In March 2008, the FASB issued SFAS No. 161, Disclosures aboutf Derivafive Insfruments and
Hedging Activities — an Amendment of FASB Statement No. 133 (“SFAS 1617), which amends and
expands the disclosure requirements of FASB Statement No. 133, Accounting for Derivative
Instrurments and Hedging Activities (*SFAS 133"), with the intent to provide users of financial
statements with an enhanced understanding of: (1) how and why an entity uses derivative
instruments; (2) how derivative instruments and refated hedged items are accounted for under
SFAS 133 and its related interpretations; and (3) how derivative instruments and related hedged
items affect an entity’s financial position, financial performance and cash flows. SFAS 161 requires
qualitative disclosures about objectives and strategies for using derivatives, quantitative
disclosures about fair value amounts of and gains and losses on derivative instruments and
disclosures about credit-risk-related contingent features in derivative instruments. This statement
applies to all enfities and all derivative instruments. SFAS 161 is effective for financial statements
issued for fiscal years and interim perieds beginning after November 15, 2008.

In Aprit 2008, the FASB issued FSP No. 142-3, Determination of the Useful Life of Intangible
Assets ("FSP FAS 142-3"), which amends the factors that should be considered in developing
renewal or extension assumptions used to determine the useful life of a recognized intangible asset
under FASB Statement No. 142, Goodwilf and Other Infangible Assets (“SFAS 142"). The intent of
FSP FAS 142-3 is to improve the consistency between the useful life of a recognized intangible
asset under SFAS 142 and the period of expected cash flows used to measure the fair value of the
asset under SFAS 141(R) and other U.S. generally accepted accounting principles. FSP FAS
142-3 requires an entity to disclose information for a recognized intangible asset that enables users
of the financial statements to assess the extent to which the expected future cash flows associated
with the asset are affected by the entity’s intent and/or ability to renew or extend the arrangement,
FSP FAS 142-3 is effective for financial statements issued for fiscal years beginning after
December 15, 2008, and interim periods within those fiscal years. The Company does not expect
the adoption of FSP FAS 142-3 to have a material impact on the Company's financial position,
results of operations or cash flows.

In May 2008, the FASB issued SFAS No. 162, The Hierarchy of Generally Accepted Accounting
Principles ("SFAS 162"). This standard is intended to improve financial reporting by identifying a
consistent framework, or hierarchy, for selecting accounting principles to be used in preparing
financial statements that are presented in conformity with generally accepted accounting principles
in the United States. SFAS 162 is effective 60 days following approval by the SEC of the Public
Company Accounting Oversight Board's amendments to AU Section 411, The Meaning of Present
Fairfy in Conformity with Generalfy Accepted Accounting Principles. The Company does not
expect SFAS 162 to have a material impact on the preparation of their consolidated financial
statements.

Reclassifications

Certain recfassifications have heen made to the 2007 consclidated financial statements to conform
with the current year presentation.

1



Advanced Disposal Services, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2008 and 2007

3. Acquisitions and Disposition

All acquisitions during 2008 and 2007 have been accounted for using the purchase method of
accounting. The Company allocates the cost of acquired businesses to the identifiable tangible
and intangible assets acquired and the liabilities assumed based on estimates of the fair value at
the date of acquisition. These estimates are revised during the allocation period, as necessary, if
and when information regarding the acquisition becomes available to further define and gquantify
assets acquired and liabilities assumed. The allocation period generally does nat exceed one year.
In certain business combinations, the Company agrees to pay additionat amounts to seilers
contingent upon achievement by the acquired businesses of certain negotiated goals such as
targeted disposal volumes. Contingent payments, when incurred, are recorded as purchase price
adjustments. Any excess of purchase price over the fair vaiue of the net assets acquired is
recorded as goodwill.

Hauling Acquisitions

The Company acquired the assets and assumed certain liabilities of four hauling companies and
seven hauling companies during 2008 and 2007, respectively. Goodwill decreased by $211,190
and increased by $169,353 for adjustments relating to acquisitions completed in the prior year for
the years ended December 31, 2008 and 2007, respectively. The resuits of operations of each
acquisition are included in the consolidated results of operations of the Company subsequent to the
closing date of each acquisition.

The following table summarizes the estimated fair values of the hauling assets acquired by year of

acquisition:
2008 2007

Cash $ 500 $ 2,097,929
Current assets 138,655 3,176,237
Property and equipment 19,074,213 24,156,744
Other assets (1,977,750 4,206
intangible assets 26,905,636 24231172
Goodwill 25,453,115 13,036,179
Total assets acquired 69,594,369 66,702,467
Current liabilities 3,158,126 4,844 464
Long-term debt - 106,217
Total liabilities acquired 3,158,126 4,950,681
Net assets acquired $ 66,436,243 $ 61,751,786

Hauling Disposition

The Company divested non-integrated hauling routes with net assets of $131 391, received a cash
payment of $575,000 and a long-term disposal contract, resulting in recognition of a gain of
$807,952 in 2008. The Company divested non-integrated hauling routes with net assets of
$272,422, received a cash payment of $400,359 resulting in recognition of a gain of $127,937 in
2007.
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Landfill and Transfer Station Acquisitions

The Company acquired the assets and assumed certain liabilities of three construction and
demolition (*C&D") landfills and six municipal solid waste (‘MSW") permitted transfer stations in
2008. The results of the acquisitions are included in the consolidated results of operations of the
Company subsequent to the closing date of each acquisition.

The following table summarizes the estimated fair values of the landfill and transfer station assets

acquired:
2008
Cash b} 500
Current assets 12,971
Landfill, transfer station and property and equipment 25,621,525
Goodwill 172,456
Total assets acquired 25,807,452
Current liabilities 884,129
Accrued closure, post-closure liabilities 2,325,286
Long-term debt 2,317,050
. 5,526,465
Net assets acquired 3 20,280,987
4. Restricted Cash
Restricted cash consists of the following:
2008 2007
Certificates of deposit 3 32338 % 32,338
Funds held in trust for landfil closure and
post-closure financial assurance 3,260,300 2,491,938

§ 3202638 § 2524276

5. Prepaid Expenses and Other Current Assets

Prepaid expenses and other current assets consist of the foilowing as of December 31:

2008 2007
Prepaid insurance $ 1247259 $ 564,175
Prepaid expenses 2,466,613 1,755,977
Other receivables 3,512,013 805,733
Fuel hedge 2009 call option premium 732600 -
Other current assets 315,659 102,464

$ 8274144 $ 3,228349
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6. Other Assets

Other assets consist of the following at December 31:

2008 2007

Security deposits 3 550,628 $ 628,919
Debt issuance costs, net of accumulated amorization of

$575,428 and $281,579, respectively 954,706 927,243
Development and acquisition costs 414,296 704,671
Notes receivable 236,848 1,101,463
Note receivable from related party 256,633 1,522,166
Fuel hedge mark-to-market valuation 737,208 -
Equity investment in subsidiary - 793,826
Fuel hedge 2010 call option premium 865,800 -

$ 4016119 § 5,678,294

The Company defers certain costs relating to acquisitions in process, disposal site development
and expansion projects. Upon implementation of SFAS 144(4) as of January 1, 2009, the
Company has elected to account for transaction costs incurred during 2008 associated with a
transaction that will close in 2009 by capitalizing those acquisition-related costs in 2008 and
expensing them in the interim period in which FAS 141(R) is adopted. As of December 31, 2008,
there was approximately $245,000 of such costs included in other assets in the consolidated
balance sheet. The Company expenses previously deferred costs for abandoned acquisitions,
disposal site development and expansion projects. Upon consummation of an acquisition or
successful completion of a development project, such costs are capitalized and allocated as part of
the acquisition or project. For the years ended December 31, 2008 and 2007, the Company
expensed $506,118 and $1,297,165 related to development and acquisition ¢costs that were
abandoned, respectively. Amortization expense recorded on other assets for the years ended
December 31, 2008 and 2007 was $6,973 and $8,259, respectively.

Debt issuance costs are amortized to interest expense during the year using the straight-line
method. For the years ended December 31, 2008 and 2007, the Company inciuded in interest
expense $286,878 and $232,693, respectively, of such costs.

Notes receivable are refated to sales of equipment to customers with an interest rate of
approximately 12%,
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Derivative Financial instruments

Interest Rate Swaps

The Company manages the interest rate risk of its debt portfolio principally by using interest rate
derivatives to achieve a desired position of fixed and floating rate debt. The Company does not
use interest rate derivatives for trading or speculative purposes. The interest rate swap
agreements that were outstanding as of December 31, 2008 and 2007 are set forth in the tabie
below:

Notional Maturity Fair
As of Amount Pay Receive (1} Date Vailue

12/31/2008 $ 95,000,000 Fixed 4.08% - 4.93% Floating 1.9% - 4.63% Through § (6,598,099)
02/28/2011

123112007 § 95,000,000 Fixed 4.08% - 4.93% Floating 4.52% - 5.72% Through  § (2.193,076)
02/28/2011

(1) Based on one-month LIBOR.

These interest rate derivatives qualify for hedge accounting. Therefore, the fair value of each
interest rate derivative is included in our consolidated balance sheet as a component of other
assets or derivative instruments in the long-term liabilities section of the consolidated balance
sheet. The fair value of the interest rate derivative was $6,598,099 and $2,193,076 at

December 31, 2008 and 2007, respectively, and was recorded to derivative instruments in the long-
term liabilities section of the consolidated baiance sheet. The interest rate swap agreements
increased net interest expense by $1,536,000 for the year ended December 31, 2008 and
decreased net interest expense by $303,000 for the year ended December 31, 2007.

Fuel Hedge

The market price of diesel fuel is unpredictable and can fluctuate significantly. A significant
increase in the price of fuel could adversely affect the business and reduce the Company's
operating margins. To manage a portion of that risk, the Company entered into commodity call
option agreements related to approximately 36% of the Company's diese! fuel purchases (“fuel
hedges”). The Company paid a premium to cap the maximum contract price of Plafts U.S. Gulf
Coast Ultra Low Sulfur Diesel (“US Guif Coast ULSD") whereby the Company would recognize a
benefit if the price per gallon exceeds the strike price. The Company recorded the 2009 call option
premium of $732,600 to other current assets and the 2010 premium of $865,800 to other assets at
December 31, 2008 and will amortize the call premiums to earnings over the contract period.
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At December 31, 2008, the two fuel hedge agreements included in the Company’s derivative
instruments are as follows:

Notional
Amount
Bate (in galions Strike Diesel Rate Effective  Expiration
Entered per month) Price Received Variable (2) Date Date
11/14/2008 185,000 $2.22  Platts US Gulf Coast 01/01/2009 12/31/2009
) ULsD
11/14/2008 185,000 $2.40  Platts US Gulf Coast 01/01/2010  12/31/2010
ULSD

(2) If the average price per gallen of Platts Ultra Low Sulfur Diesel exceeds the strike price, the Company will recaive
the difference between the average price and the strike price {(multiplied by the notional gallons) from the counterparty.

Under SFAS 133, fuel hedges are considered cash flow hedges for the Company's forecasted
diesel fuel purchases, and the Company will apply hedge accounting to these instruments such
that changes in the fair value of derivatives will either be offset against the change in fair value of
the hedged assets, liabilities, or firm commitments through eamings or recognized in other
comprehensive income until the hedged item is recognized in earnings. The ineffective portion of a
derivative's change in fair value is immediately recognized in earnings. The Company recognizes
all derivatives on the balance sheet at fair vaiue. Derivatives that are not hedges must be adjusted
to fair value through income. The Company ciassifies cash inflows and outflows from derivatives
within net income on the statement of cash flows.

Property and Equipment

Property and equipment consists of the following at December 31:

2008 2007
Land $ 8847846 $ 7,722,113
Landfill site costs ' 171,010,555 136,165,918
Vehicles 88,768,472 64,895,154
-Containers 63,632,517 48,780,952
Machinery and equipment 16,165,030 10,552,065
Furniture and fixtures 3,297,100 2,163,399
Building and improvements 26,005,266 16,883,183

377,726,786 287,162,774

Less: Accumulated depreciation on property and equipment (40,668,131) {19.598,959)
Less: Accumulated landfill airspace amortization (26,948,471) (15,729,889)
Total $310,110,184  §251,833,926

Depreciation and amortization expense for the years ended December 31, 2008 and 2007 was
$32,689,793 and $26,218,768, respectively.
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8. Landfill Accounting

Landfill Site Costs

Costs associated with developing a fandfill include direct costs such as permitting, excavation,
liners, leachate collection systems, on-site road construction, engineering, legal fees and other
capital infrastructure costs. On an annual basis, the Company updates the development cost
estimates and future capacity estimates for each landfill. The cost and capacity estimates are
prepared by an independent external engineer, based on site-specific permit requirements for each
landfill. The Company utilizes the life cycle method of accounting for landfilf costs. Under this
method, the Company includes future estimated construction costs using current dollars, as well as
costs incurred to date, in the amortization base. The Company uses the units-of-consumption
method to calculate the amortization rate for each landfitl. This methodology divides the landfiil
costs by the total remaining capacity of the landfill. The resulting per unit amortization rate is
applied to each unit of airspace consumed at the fandfi!f and is recorded as expense for that period
by applying the cost as a rate per ton.

The Company has available disposal capacity of approximately 95 million cubic yards including
13 million cubic yards as deemed permitted at December 31, 2008. The Company classifies the
total disposal capacity as either permitted (having received the final permit from the governing
authorities) or deemed permitted. Additional airspace must meet the following criteria to be
included as deemed permitted:

(1) The Company must either own the property for the expansion or have a legal right to use or
obtain property to be included in the expansion plan.

{2} Conceptual design of the expansion must have been completed.

{3) Personnel are actively working to obtain land use and local and state approvals for an
expansion of an existing landfill, the application for expansion must reasonably be expected to
be completed within one year, and the expansion permit must reasonably be expected to be
received within five years.

{4) There are no known significant technical, community, business, or political restrictions or
similar issues that would likely impair the success of the expansion.

(5) Financial analysis has been complete and the results demonstrate that the expansion has a
positive financial and operational impact.

Senior management must have reviewed and approved all of the above.

Upon successful meeting of the preceding criteria, the costs associated with developing,
constructing, closing and monitoring the total additionai future capacity are considered in the
calculation of the amortization and closure and post-closure rates.

Once expansion airspace meets our criteria for inclusion in our calculation of total available
disposal capacity, management continuously monitors each site’s progress in obtaining the
expansion permit. If at any point it is determined that an expansion area no longer meets the
required criteria, the probable expansion airspace is removed from the landfill's total available
capacity and the rates used at the landfill to amortize costs to acquire, construct, close and manitor
the site during the post-closure period are adjusted accordingly.
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it is possible that the Company's estimates or assumptions could ultimately be significantly different
from actual results. In some cases the Company may be unsuccessful in obtaining an expansion
permit or the Company may determine that an expansion permit that the Company previously
thought was probable has become unlikely. To the extent that such estimates, or the assumptions
used to make those estimates, prove to be significantly different than actual results, or the belief
that the Company will receive an expansion permit changes adversely in a significant manner, the
costs of the landfill, including the costs incurred in the pursuit of the expansion, may be subject to
impairment testing and lower profitability may be experienced due to higher amortization rates,
higher capping, closure and post-closure rates, and higher expenses or asset impairments related
to the remaval of previously inciuded expansion airspace.

The following table reflects landfill airspace activity for the years ended December 31, 2008 and
2007 (airspace in cubic yards):

2008 2007
Balarnce at beginning of year 72,490,000 72,667,000
Acquisitions 23,563,000 -
Adjustments to deemed airspace 2,700,000 3,273,000
Airspace consumed (3.692,000) (3,450,000)
Balance at end of year 95,061,000 72,490,000

Closure and Post-Closure
The Company has material financial commitments for the costs associated with its future

. obligations for final closure and post-closure obligations with respect to the landfills it owns or
operates. Estimates for final closure and post-closure costs are developed by the Company's
independent external engineers and reviewed by management on an annual basis. These
estimates involve projections of costs that will be incurred as portions of the landfill are closed and
during the post-closure monitoring period (typically 30 years). Final closure and post-closure
accruals consider estimates for the final capping and cover for the site, methane gas control,
leachate management, groundwater monitoring, and other operational and maintenance costs to
be incurred after the total airspace capacity has been consumed and waste disposal operations
have ceased. In managing the landfills the Company seeks to expand airspace capacities and
improve operational efficiencies which reduce or defer construction costs, including final capping
costs. Closure and post-closure costs are estimated assuming such costs would be incurred bya
third party contractor in present day dollars and are inflated by the 20-year average change in the
historical Consumer Price Index (3.00% from 1989 to 2008) to the time periods within which it is
estimated the closure and post-closure costs will be expended. The present value of final closure
and post-closure liabilities is determined using a credit adjusted, risk-free rate of 8.75% and 9.25%
at December 31, 2008 and 2007, respectively. The credit-adjusted, risk-free rate is based on the
risk-free interest rate on obligations of similar maturities, adjusted for our own credit rating.
Changes in inflation rates, the credit-adjusted risk-free interest rate, or the estimated costs, timing
or extent of future final capping and closure and post-closure activities typically result in both a
current adjustment to the recorded liability and landfill asset and a change in liability and asset
amounts to be recorded prospectively over the remaining capacity of the landfili, An asset
retirement cost and related asset retirement obligation is then recognized. The asset retirement
cost is amortized on a units-of-consumption basis and the asset retirement obligation will be
accreted each year using the credit adjusted, risk-free rate. The amortization and accretion costs
are reported as operating costs.
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es

Liabilities for final closure and post-closure costs consist of the following at December 31:

$168,640,882 $ (7,253,992)

$ 161,386,890

2008 2007
Balance at beginning of year $ 11089343 & 7,021,596
Amortization expense 2,602,238 2,680,581
Accretion expense 729,779 1,522 955
Acquisitions 2,325,286 -
Costs incurred (1,892,820) (109,095}
Other adjustments - (26 ,684)
Balance at end of year 14,863,826 11,099,343
Less: Current portion, included in accrued expenses {2,049,608) {1,554,998)
Long-tem portion b 12814218 § 9,544 345
9. Intangible Assets
Intangible assets consist of the following at December 31:
2008
Weighted
Gross Net Average
Carrying Accumulated Carrying Life
Value Amortization Value (Years)
Noncompete agreements $ 423000 § (77,857) % 345,143 4.3
Customer lists and contracts 15,842,000 (2,092,958) 13,749,042 222
Tradenames 179,487,836 {12,479,297) 167,008,539 29.8
$195,752,836  § (14,650,112) § 181,102,724
2007
Weighted
Gross Net Average
Carrying Accumulated Carrying Life
Value Amortization Value (Years)
Noncompete agreements 3 125,000 $ (8333) % 116,667 47
Customer lists and contracts 15,263,000 (948,127) 14,314,873 23.2
Tradenames 153,252,882 (6,297,532) 146,955,350 3038

Amortization expense recorded on intangible assets for the years ended December 31, 2008 and

2007 was $7,584,351 and $5,667,335, respectively.
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Future amortization expense for intangible assets for the years ending December 31 will be:

2009 $ 7,520,701
2010 6,847,523
2011 6,658,040
2012 6,593,692
2013 6,194,398
Thereafter 147,288,370

$181,102,724

10. Accrued Expenses

Accrued expenses consist of the following as of December 31:

2008 2007
Accrued compensation and benefits $ 5064393 § 3,185237
Accrued insurance 3,737,027 1,929,380
Accrued interest 2,187,467 613,402
Accrued closure and post-closure obligations 2,049,608 1,554,098
Accrued waste disposal costs 2,736,074 2,057,394
Due to related party 757,074 917,814
Other accrued expenses 4,718,841 4 646 916
. $ 21,250,484 $ 14,905,141

11.  Other Long-Term Liabilities

Other long-term liabilities consist of a deferred purchase price obligation pursuant to a landfill
acquisition that requires a lump sum payment of $1.5 million upon satisfactory completion of
governmental authorizations to permit the tandfill with its intended usable airspace. The obligation
was discounted at 8%, the Company’s weighted average cost of capital at time of transaction, with
an expected payment in July 2010. At December 31, 2008, the discounted obligation was
$1,338,507.
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Long-Term Debt

Long-term debt consists of the following at December 31:

2008 2007

Subordinated debt; quarterly interest at 11.333%, due

November 1, 2015

$ 65,000,000 § 65,000,000

Solid Waste Disposal Revenue Bonds; $4,000,000,
interest at 7.00% due manthly; balance due in 2020;

collateralized by certain fandfill assets

2,455,000 2,595,000

Revolving line of credit with lenders, interest at overnight
LIBOR plus 2.5% and 2.25% at December 31, 2008 and
2007, respectively, (2.635% at December 31, 2008), due
monthly; balance due at maturity on February 28, 2011 228,200,000 138,933,176

Note payable to seller; monthly payments of $4,203
including interest at 6.00%: balance due March 1, 2012;

collateralized by real property

Note payable to seller; annual payments of

145,134 185,538

$221,756 including interest at 7.00%; balance
due Aprif 2010; collateralized by real property 434 828 656,584

Term loans; monthly payments aggregating to $34,354
due through January 2012; interest ranging from 0% to

18%; collateralized by equipment

Note payable to seller; discounted at 8.5%, annual
payments of $150,000; balance due February 2018;

collateralized by real property

Less: Current portion

140,636 565,233
983,841 -
297,359,439 207,935,532
(579,458) (792,889)

$ 296,779,881  $ 207,142,643

Annual aggregate principal maturities at December 31, 2008 are as follows:

2009
2010
2011
2012
2013
Thereafter

3 579,458
393,528
228,610,326
283,258
291,900
67,200,969

$ 297,350,439
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The Revolving Line of Credit (the "Revolver”} is a syndicated revolving credit facility that is
available for general corporate purposes including working capital, equipment purchases and
business acquisitions. The Revolver is collateralized by all assets of the Company. In 2008, the
Company increased the maximum aggregate limit from $225 million to $275 million through an
accordion feature. The Revolver balance is due at maturity on February 28, 2011. The interest
rate is determined by a pricing matrix based on total funded debt to EBITDA and ranges from
LIBOR plus 1.25% to LIBOR plus 2.75% with interest paid quarterly. The interest rate on the
Revolver was 2.635% and 6.75% at December 31, 2008 and 2007, respectively. In March 2008,
the credit agreement was amended to temporarily relieve certain financial covenants to allow for
additional borrowing availability. These amended covenants are effective for each fiscal quarter
ending on or before March 31, 2009 and will revert back to the original covenants on or after
June 30, 2009. The required covenants inciuded in the credit agreement with measurements
permitted at December 31, 2008 and permitted on or after June 30, 2009 (in parenthesis) are as
follows: (a) senior funded debt to trailing 12 months EBITDA not to exceed 3.75 (3.50); {b) total
funded debt to trailing 12 months EBITDA not fo exceed 4.75 (4.50); and (c) EBITDA fo quarterly
interest not less than 2.50 (2.75). The Company was in compliance with all of its senior covenants
at December 31, 2008. Loan closing costs that were incurred are amortized to interest expense
over the term of the loan using the straight-line method. The amount available under the Revolver
including outstanding lefters of credit of $6.1 million and $3.7 million was $40.7 million and $82.4
million at December 31, 2008 and 2007, respectively.

.On December 1, 2007, the Company borrowed an additional $35,000,000 on its subordinated debt

committed acquisition line bringing the balance outstanding to $65,000,000 at December 31, 2007.
The proceeds were used to pay down the Company’s Revalver in anticipation of funding future
business acquisitions. Members of management and equity stakeholders of the Company hold
$5,000,000 of the outstanding subordinated notes and $60,000,000 is held by a lender. Loan
closing costs incurred are amortized to interest expense over the term of the loan.

The fair value of the Company’s subordinated debt at December 31, 2008 is estimated at $62.4
million based upon a third party market vaiuation.

The fair value of the Company’s solid waste disposal revenue bonds at December 31, 2008 is
estimated at $2.4 million based upon management's estimated discounted cash flow anaiysis.

Leases
The Company leases certain facilities under operating lease agreements. Future minimum lease

payments as of December 31, 2008 for noncancelable operating leases that have initial or
remaining terms in excess of one year are as follows:

2009 $ 1,191,389
2010 1,106 357
2011 872,030
2012 782,235
2013 515,272
Thereafter 3,972 880

$ 8,440,163
N —

22



Advanced Disposal Services, Inc. and Subsidiaries
Notes to Consolidated Financial Statements
December 31, 2008 and 2007

14,

The total rental expense for alt operating leases for the years ended December 31, 2008 and 2007
was $1,138,172 and $725,445, respectively.

Direct rental expense, consisting of rental expense at operating locations, is included in operating
expenses, and rental expense for corporate offices is included in selling, general and administrative
expenses in the consoiidated statements of operations.

Stock Options

In August 2008, the Company's Board of Directors adopted the 2006 Stock Incentive Plan under
which an aggregate of 150,000 shares of the Company's common stock has been reserved for
issuance. The plan provides for Senior Management Stock Options in which senior management
may participate, as well as District and General Manager Annual Stock Options for area presidents,
district and general managers, and other key members of the Company's management (“field
management’). The options have a term of ten years from the date of grant and will vest equally
over a four year period with 20% of the options vested at the date of grant. Alf the options vest
Immediately upon a change of control. In addition, the plan provides for Strategic Performance
Options to be awarded to field management in an effort to further induce management to achieve
the Company’s strategic goals. The Strategic Performance Options vest upon the achievement of
certain financial measures at the end of a five-year performance period or in the event of a change
of control.

On December 31, 2008, senior management exercised 71,941 of outstanding stock options. The
Company issued promissory notes to members of senior management for $28,000,813 to complete
the stock option transaction. Interest shail accrue semiannually at 2.83%, the Applicable Federal
Rate ("AFR") in effect at December 31, 2008. The principal and interest of the promissory notes
are due on the earlier of the tenth anniversary of the issuance of the stock option awards, sale of
the Company or termination of employment. Per EITF 85-1, the notes received for the capital stock
have been netted against equity on the consolidated balance sheet,

A summary of the Company's Senior Management Options and District and General Manager
Annual Options follows for the years ended December 31:

2008 2007
Shares Shares

QOutstanding, beginning of year 72,436 70,441
Granted 5,721 2,232
Exercised (71,941) -
Forfeited (67) {237)
Qutstanding, end of year (a) 6,149 72,436
Exercisable, end of year 1,629 28,575
Weighted average exercise price $410 $388
Weighted average fair value %98 $97

(a) Stock options outstanding have a weighted average remaining contractual term of 8.92 years
and 8.03 years as of December 31, 2008 and 2007, respectively.
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A summary of the Company's District and General Manager Strategic Performance Options follows
for the years ended December 31:

2008 2007
Shares Shares

Unvested, beginning of year 18,760 -
Granted 2,208 21,167
Exercised - -
Forfeited (515) (2,407
Unvested, end of year 20,451 18,760
Weighted average exercise price $394 $388
Weighted average fair value $115 $114

The fair value of the options granted is estimated using the Black-Scholes option pricing model
using the following assumptions:

2008 2007
Average expected term (years) 60~ 75 6.0-75
Risk-free interest rate 2.08% —-348% 4.71% —4.75%
Expected volatility 28% — 30% 36% — 42%

Since the Company does not have any historical exercise data it has elected to use the “simplified
method” to estimate the option's expected term by taking the average of each vesting-tranche and
the contractual term. The Company used the average weekly historical volatility for the public
companies in the solid waste sector. The risk-free rate used was based on the US Treasury
security rate estimated for the expected term of the option at the date of grant. The Company has
applied a discount for fack of marketability ranging from 30% to 45%, determined by an
independent third party, to the option value since the shares being valued are privately held and
not readily marketable.

Compensation expense is recognized ratably over the vesting period for those awards that the
Company expects to vest and the assessment that the performance conditions are likely to be
achieved. For the years ended December 31, 2008 and 2007 the Company recognized share-
based compensation expense as a component of selling, general and administrative expenses of
$1,977.766 and $1,603,195, respectively. As of December 31, 2008, the Company estimates that
a total of approximately $4.8 million of currently unrecognized compensation expense wilf be
recognized over a weighted average period of approximately 2.6 years for unvested options issued
and outstanding.
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Insurance

The Company carries insurance coverage for protection of its assets and operations from certain
risks including automobile liability, general liability, real and personal property damage, workers’
compensation claims, directors and officers liability, pollution liability, employee group health claims
and other coverages that are customary in the industry. The Company’s exposure to loss for
insurance claims is generally limited to the per incident deductible under the related insurance
policy. As of December 31, 2008, the Company'’s insurance programs carried self-insurance
exposures of up to $50,000, $125,000 and $250,000 per incident, for general liability, automobile
and workers’ compensation, respectively. Self-insurance claims reserves are recorded at present
value using a 5% discount rate.

The Company has a partially seif-insured employee group heaith insurance program that carries an
aggregate stop loss amount. The amount recorded for heaith insurance liability at December 31,
2008 and 2007 for unpaid claims, including an estimate for incurred but not reported (*IBNR™), was
$338,000 and $395,511, respectively. Liabilities are recorded gross of expected recoveries.

The self-insured portion of workers’ compensation liabiiity for unpaid claims and associated
expenses, including IBNR claims, is based on an actuarial valuation and internal estimates. The
amount recorded for workers’ compensation liability at December 31, 2008 and 2007 for unpaid
ciaims, including an estimate for IBNR, is $1,772,206 and $1,174,444, respectively.

The self-insured portion of general liability and automobile liability for unpaid claims and associated
expenses, including IBNR claims, is based on an actuarial valuation and internal estimates. The
amount recorded for general and automobile liability at December 31, 2008 and 2007 for unpaid
claims, including an estimate for IBNR, was $1,964,821 and $1 ,375,000, respectively.

Benafit Plans

The Company has a 401(k) Savings Plan (“401(k)" or the “Plan”) for the benefit of its full-time
employees who have more than one year of service and are over 21 years of age. Employees
make pre-tax contributions to the Plan with a partial matching contribution made by the Company.
The Company's matching contributions to the 401(k) Plan were $778,036 and $541,274 for the
years ended December 31, 2008 and 2007, respectively. Contributions by the Company are
included in operating costs and expenses in the accompanying statements of operations.

Fair Value of Financial Instruments

As discussed in Note 2, effective January 1, 2008, the Company adopted SFAS 157 as it reiates to
financial assets and liabilities that are being measured and reported at fair value on a recurring and
nonrecurring basis. Although the adoption of SFAS 157 did not materially impact its financial
condition, resuits of operations, or cash flows, the Company is now required to provide additional
disclosures as part of its financial statements. In accordance with FSP 157-2, the Company
deferred adoption of SFAS 157 as it relates to nonfinancial assets and liabilities measured at fair
value on a recurring and nonrecurring basis.
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SFAS 157 defines fair value, establishes a framework for measuring fair value in accordance with
GAAP, and expands disclosure about fair value measurements. This statement is intended to
enable the reader of the financial statements to assess the inputs used to develop those
measurements by establishing a hierarchy for ranking the quality and reliability of the information
used to determine fair values. The statement requires that assets and liabilities carried at fair value
be classified and disclosed in a three-tier fair value hierarchy. These tiers include: Leve! 1, defined
as quoted market prices in active markets for identical assets or liabilities; Level 2, defined as
inputs cther than Level 1 that are observable, either directly or indirectly, such as quoted prices for
similar assets or liabilities, quoted prices in markets that are not active, model-based valuation
techniques for which all significant assumptions are observable in the market, or other inputs that
are observable or can be corroborated by observable market data for substantially the full term of
the assets or liabilities; and Level 3, defined as unobservable inputs that are not corroborated by
market data.

The Company's financial assets and liabilities recorded at fair value on a recurring basis include
derivative instruments and certain investments included in cash equivalent money market funds
and restricted cash. The Company’s derivative instruments are pay-fixed, receive-variable interest
rate swaps and pay-fixed, receive-variable diesel fuel commodity hedge. The Company's interest
rate swaps and fuel commodity hedge are recorded at their estimated fair values based on guotes
received from financial institutions that trade these contracts and a current forward fixed price swap
curve, respectively. The Company verifies the reasonableness of these quotes using similar
quotes from another financial institution as of each date for which financial statements are
prepared. For the Company's interest rate and fuel commodity hedge, the Company also
considers the counterparty’s credit worthingss in its determination of the fair value measurement of
these instruments in a net liability position. The Company’s cash equivalent money market funds
and restricted assets are valued at quoted market prices in active markets for identical assets,
which the Company receives from the financial institutions that hold such investments on its behalf.
The Company's restricted cash measured at fair value are invested primarily in U.S. government
and agency securities.

The Company’s assets and liabilities measured at fair value on a recurring basis subject to the
disclosure requirements of SFAS 157 at December 31, 2008 were as follows:

Fair Value Measurement at
Reporting Date Using
Quoted Prices  Significant

in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Total {Level 1) {Level 2) (Level 3)
Restricted cash $ 3,260,000 $ 3,260,000 3 - $ -

Interest rate swap derivative

instruments - liability

position $ (6,598,000) 3% - $ (6,598,000 3 -
Fuel hedge derivative

instrurments - asset
position $ 737,000 3 - $ 737000 $ -
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Commitments and Contingencies

Municipal solid waste service and other service contracts, permits and licenses to operate transfer
stations, landfills and recycling facilities may require performance or surety bonds, letters of credit
or other means of financial assurance to secure contractual performance. To secure its
obligations, the Company has provided customers, various regulatory authorities and the
Company's insurer with such bonds and letters of credit amounting to approximately $96,400,000
and $56,900,000 as of December 31, 2008 and 2007, respectively. The majority of these
obligations expire each year and are automatically renewed.

Certain claims and lawsuits arising in the ordinary course of business have been filed or are
pending against the Company. In the opinion of management, based upon the advice of outside
legal counsel, all such matters have been adequately provided for, are adequately covered by
insurance, or are of such kind that if disposed of unfavorably, would not have a material adverse
effect on the Company's financial position, results of operations or cash flows.

The Company has an obligation as part of the purchase of one of its C&D landfills for post-closing
payments of 6% of net revenue that will begin at the commencement of iandfill operations and
continue through the life of the landfill. Landfill operations commenced in March 2009.

The Company has obligations as part of the purchase of a landfill site pursuant to the issuance of a
final non-appealable MSW permit. Upon commencement of operations, the Company is required
to make a closing payment of $750,000. In addition, upon achieving an average of 800 fons per
day in a consecutive six-month period, the Company is obligated to make an additional closing
payment of $800,000. The Company is also committed to make lease payments through the life of
the landfill consisting of a lump sum payment of $100,000 upon commencement of operations, and
monthly payments of 10% of monthly gross revenues during the initial two years of the lease term.
Thereafter, the Company is obligated to make monthly payments of the greater of 10% of monthly
gross revenue or the minimum monthly payment of $33,333.

Income Taxes

The components of the provision (benefit) for income taxes are comprised of the following as of
December 31:

2008 2007
Current
Federal 3 - $ 2,186,044
State 26512 122,195
26,512 2,308,239
Deferred
Federal 4,057,556 {1,917 ,555)
State 537 869 {525,757)
4595425 (2,443,312)
Provision (benefit) for income taxes $ 4621937 §  (135,073)
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The Company accounts for income taxes in accordance with SFAS No, 109, Accounting for Income

Taxes. A reconciiiation between the provision for income taxes and the expected tax provision

{benefit) using the federal statutory rate of 34% for the years as follows:

2008 2007 -
Amount computed using statutory rates $ 2628857 3 96,962
State income taxes 383,551 11,293
Meals and entertainment 118,380 130,286
Federai, State and AMT adjustment - 154,769
Stock option exercises 1,514,323 -
Net operating loss adjustments _ - (1.027,126)
Permanent tax adjustments (6,973) 382,385
Minority interest - 30,842
Other (16,201) 85,406
Provision {benefit) for income taxes $ 4621937 $ (135073)

The Company's deferred tax assets and liabilities relate to the foliowing sources and differences
between financial accounting and the tax bases of the Company's assets and liabiiities at;

2008 2007
Gross deferred tax assets
Allowance for doubtful accounts £ 628,689 % 523,208
. Insurance reserve 1,579,623 . 1,137,764
Net operating loss 8,170,174 7,520,199
Landfit closure obligation 5,642,309 4,213,311
Nonqualified stock options 396,346 1,215,292
Cther comprehensive income 2,224,795 832,492
Work opportunity tax credit 243,630 -
Other 270,412 228,401
19,155,978 15,670,667
Gross deferred tax liabilities
Fixed asset basis (22,291,780) (15,915,518)
Intangible basis (35,201,058) (34,439,601)
Landfill airspace (9,203,614} (9,632,293)
Other (36,495) (57,105)
(66,732,947) (60,044,517)

Net deferred tax liability $ (47.576,969)

$ (44,373,850)

The Company anticipates being able to fully utilize their deferred tax assets and has not recorded a

valuation allowance.

For tax purposes, the Company had available at December 31, 2008 and 2007 net operating loss
carmryforwards from federal income taxes of approximately $20,328,000 and $18,535,000,

respectively.
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Utilization of approximately $9.3 miilion of net operating loss ("NOL"} carryforwards are subject to
an annual limitation of $1.3 million as a result of a change of control in September 2002 pursuant to
Section 382 of the Internal Revenue Code ("IRC™ and similar state provisions. The acquisition of
the Company by ADStar during 2006 did not produce an additional practical fimitation for the
utilization of NOL carryforwards subsequent to September 2002. The Company’s federal net
operating losses will begin to expire in the year ending December 31, 2022 if not previously utilized
against taxable income. At December 31, 2008, the Company has $3.3 million of the limited NOL
camryforwards remaining.

The Company was part of a consolidated group for federal tax filing purposes through September
2007 and as a result, the Company’s taxable income orloss is included in the consolidated group's
tax return. Subject to applicable limitation, the parent has the ability to use the Company's NOL
carryforwards, and the Company has the ability to benefit from any current year tax loss of the
parent that is used to absorb its taxable income. At December 31, 2008, the Company has
recorded $757,074 due to refated party for the effect of filing as part of a consolidated group during
that period of time.

The Company did not have any impact to its financial statements as a resuit of the adoption of
FIN 48 and FSP No. 48-1.

Supplemental Cash Flow Information

2008 2007

Supplemental disclosure of cash flow information
Cash paid during the period for interest $ 17,261,212 § 14,723,790

Supplemental schedule of noncash investing and
financing activities

Fair value of assets acquired : $ 95401821 § 66,871,820
Less: Liabilities assumed (8,684,591} (4,950,681)
Net assets 86,717,230 61,921,138
Less: Cash acquired {1,000} (2,097 ,928)
Cash paid $ 86,716230 § 58,823,210

Related Party Transactions

In Aprit 2008, the Company purchased the remaining interest of a hauling company in which the
Company had a 20% interest and a loan receivable. The Company eamed revenues from this
long-term disposal agreement of $236,000 and $1,090,000 for the years ended December 31,
2008 and 2007, respectively.

In 2007, the Company issued a loan to members of senior management of $256,535 to cover 50%
of the income tax costs incurred as a result of certain stock grants issued in 2006. The loan is due
on the earlier of August 24, 2009 or termination of employment.

In 2008, as further discussed in Note 14, the Company issued promissory notes to members of

senior management for $28,000,813 to complete the exercise of outstanding stock options granted
in 2006.
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22, Subsequent Event
In March 2009, the Company purchased real property under a lease option for $6.0 million.

In March 2009, the Company increased its availability under the Revolver from $275 million to
$304 million.

On April 1, 2008, the Company acquired haufing routes to be integrated into one of the Company’'s
existing operations and two MSW permitted transfer stations for $12.1 million paid in cash.
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4. Overall Solid Waste Management Experience & Approach

Advanced Disposal’s landfills give as much as they take!

Landfills are an asset that every community needs access to. But while all landfills follow the same federal
regulations when they are being built, it’s the operation and maintenance of the landfills that sets companies
apart. Advanced Disposal’s landfills are impressive engineering structures that offer state-of-the-art
protection to the natural environment while providing a vital service to governments, businesses and
residents. They are managed and operated meticulously, providing a safe and effective option for their
community’s waste.

Advanced Disposal engineers and designs our facilities with the latest technology in the waste industry. We
incorporate state-of-the-art systems that include:

=  Bottom Liners — isolate and contain the waste from the surrounding environment.

» Leachate Collection System — removes any liquids that form in the bottom of the landfill.

= Gas Collection Systems — when bacteria in the landfill break down the trash, methane gas is
produced as a byproduct of this process. Methane gas is highly flammable and can explode or burn,
therefore it must be removed. This is done by embedding a series of pipes within the landfill, which
allow the gas to be either vented or burned.

We carefully manage the waste received each day by compacting it into layers and covering it with six inches
of soil or an alternative daily cover to control odor, litter, and vectors. Once a landfill is filled to capacity, as
part of our environmental protection process, a final cover is placed over the area. This cover generally
consists of several layers of clay or HDPE plastic, along with a final layer of topsoil that is capable of
supporting vegetative growth, leaving the area beautiful and natural.

Our landfills also give back to the communities in which they reside. Advanced Disposal often give host
communities financial compensation for every ton of municipal solid waste that is disposed of at the landfill
facility. This commitment to civic involvement and environmental preservation is unwavering. And as long
as we’re serving a community, we’ll never stop trying to protect and improve it.

Annual “Fun in the Field” community : Installing a bottom liner New and future landfill cells
festival at Eagle Point Land(fill



4. Overall Solid Waste Management Experience & Approach (con’t)

. Landfill Disposal Facilities

Eagle Point Landfill

Owned by Advanced Disposal Services, Inc.

District Manager — Len Necaise

Located in Forsyth County (Ball Ground), Georgia

(8880 Old Federal Road, Ball Ground, GA 30107; 678-341-7140)

| Eagle Point Landfill is MSW landfill that was designed by Bill
Hodges and built by Advanced Disposal in 2001/2002. It opened
April 2002 and currently accepts approximately 4,000 tons per day.
Waste is delivered to the landfill by both direct haul and transfer
trailer loads and is buried every day in compliance with the approved Department of Natural Resources
(DNR) operating plan. The landfill is permitted to operate 24 hours a day, 7 days a week with no
tonnage cap. At current tonnage, the landfill has capacity until 2036. The landfill has a perfect
environmental record having never received a notice of violation (NOV) since it opened. Eagle Point
Landfill scored a perfect 100% on its DNR inspection on March 10, 2004, a 95% on its November 30,
2004 inspection, and a 95% on its September 22, 2006, and a 100% of its last 2009 inspection.

The facility has current disposal contracts with Cobb, Forsyth, Dawson, Swain (NC) Counties and the
Cities of Atlanta, Cumming, Dahlonega, and Woodstock and accepts waste from Advanced Disposal
subsidiaries and multiple third party haulers.

Stone’s Throw Landfill

Owned by Advanced Disposal Services, Inc.

General Manager — Trey Allen

Located in Tallapoosa County (Tallassee), Alabama

(1303 Washington Blvd, Tallassee, AL 36078; 866-252-0458)

Sunflower Landfill is a MSW landfill that was once closed by a
former owner and then reopened by Advanced Disposal in spring
| 2002. It currently accepts an average of 900 tons per day. At

* current tonnage, the landfill has capacity until 2036. Waste is
delivered to the landfill by direct haul and transfer trailer and is buried every day. The landfill has a
good environmental record since it has been reopened by Advanced Disposal.

The facility has current disposal contracts with Tallapoosa, Montgomery, Elmore and Macon County
and the Cities of Notasulga, Alexander City, Tallassee and accepts waste from Advanced Disposal
subsidiaries and multiple third party haulers.

Wolf Creek Landfill

Owned by Advanced Disposal Services, Inc.

General Manager — Virginia Villatoro

Located in Twiggs County (Dry Branch), Georgia

(911 Landfill Road, Dry Branch, GA 31020; 478-945-6713)

Wolf Creek Landfill is MSW landfill that was designed by Bill
Hodges, P.E., built by Twiggs County, and expanded by Advanced




Disposal in 2006. It currently accepts approximately 1,200 tons per day. Waste is delivered to the
landfill by both direct haul and transfer trailer loads and is buried every day in compliance with the
approved Department of Natural Resources (DNR) operating plan. The landfill is permitted to operate

. 24 hours a day, 7 days a week with no tonnage cap. At current tonnage, the landfill has capacity until
2032. The landfill has a very strong environmental record having never received a notice of violation
(NOV) since it opened. All DNR inspection scores have been 90 or 95.

The facility has current disposal contracts with Twiggs and Wilkinson Counties and accepts waste from
Advanced Disposal subsidiaries and multiple third party haulers.

Turkey Trot Landfill

Owned by Advanced Disposal Services, Inc.
General Manager — Jerry Cox

Located in Washington County, Alabama

Turkey Trot landfill is a greenfield MSW site that was designed by Bill Hodges of Hodges, Harbin,
Newberry & Tribble. It received its permit in 2009 with construction to start in 2010. The site is
expected to receive 850 tons per day. At that tonnage rate it will have capacity until 2078.

Caruthers Mill Landfill

Owned by Advanced Disposal Services, Inc.

General Manager — Charlie L. Appleby

Located in Walton County (Monroe), Georgia

(75 Highway 78, Monroe, GA 30656; 770-207-6640)

. Caruthers Mill Landfill is a Construction and Demolition Debris landfill and was designed by Bill
Hodges of Hodges, Harbin, Newberry & Tribble, Inc. It started received receiving material on March 2,
2009 and now receives 950 tons per day. At the current tonnage the landfill has capacity until 2056.

The facility receives waste from Advanced Disposal subsidiaries and third party haulers.

Coastal Recyclers Landfill

Owned by Advanced Disposal Services, Inc.

General Manager — Jerry Cox

Located in Harrison County (Biloxi), Mississippi

(14339 Hudson-Krohn Road, Biloxi, MS 39532; 228-392-0690)

Coastal Landfill is a Construction and Demolition Debris landfill that

| was acquired by Advanced Disposal in 2008 and currently receives 500

| tons per day. At the current tonnage the landfill has capacity until 2030.
~ The landfill has a perfect environmental record since it was acquired by

Advanced Disposal Services.

The facility accepts waste from Advanced Disposal subsidiaries and third party haulers.



FireTower Landfill

Owned by Advanced Disposal Services, Inc.

General Manager — Jerry Cox

| Located in Harrison County (Pass Christian), Mississippi

| (8280 Firetower Road, Pass Christian, MS 39571; 228-586-6005)

| FireTower is a Construction and Demolition Debris landfill that
received an emergency permit from the State of Mississippi in 2005 to
handle the debris generated by hurricane Katrina. The emergency permit
was only valid for 6 months. In 2006 the site was permitted as a Class I
Rubbish Landfill by the State of Mississippi. The landfill currently
receives 150 tons per day. At the current tonnage, the landfill has capacity until 2032. FireTower has a
perfect compliance records.

The facility accepts waste from Advanced Disposal subsidiaries and third party haulers.

Jones Road Landfill

Owned by Advanced Disposal Services, Inc.
General Manager — Paul Caprood

Located in Duval County (Jacksonville), Florida

(3400 Jones Road, Jacksonville, FL. 32220; 904-768-5363)

Jones Road Landfill is a Construction and Demolition Debris landfill that was acquired by Advanced
Disposal Services in 2008. All of the tonnage was diverted to Old Kings Road Landfill and Jones Road
was placed under a temporary closure plan until such time as Old Kings Road is closed and tonnage is
diverted back to Jones Road. With these two C&D facilities Advanced Disposal will have capacity in
Jacksonville, FI until 2033.

The facility currently does not accept waste except in an even of meeting maximum daily capacity from
Old Kings Road Landfill and in the event of a natural disaster.

0Old Kings Road Landfill

Owned by Advanced Disposal Ser

vices, Inc.

General Manager — Paul Caprood

Located in Duval County (Jacksonville), Florida

(8540 Old Kings Road, Jacksonville, FL. 32219; 904-768-5363)

Old Kings Road Landfill is a C&D landfill that was acquired by
Advanced Disposal in 2006. It currently accepts 1,500 tons per day.
At the current tonnage the landfill has capacity until 2022. Waste is delivered to the landfill by direct
haul and is covered in compliance with DEP. The landfill has a clean environmental record with the
State of Florida since Advanced Disposal began overseeing operations.

The facility recycled 1.2 million pounds of concrete, 1.9 million pounds of metal and 259 million
pounds of yard waste in 2009.

The facility has current disposal/processing contracts with the City of Jacksonville and accepts waste
from Advanced Disposal subsidiaries and multiple third party haulers.



Nassau County Landfill

Owned by Advanced Disposal Services, Inc.
General Manager — Myron Thomas

Located in Nassau County Callahan), Florida

Nassau Landfill is a C&D landfill that was acquired by Advanced Disposal in April 2004. It currently
accepts 0 tons per day as it is in the process of final closure with the State of Florida. The landfill has a
clean environmental record with the State of Florida since Advanced Disposal began overseeing
operations.

The facility currently accepts no waste.

Pasco Lakes Landfill
N Owned by Advanced Disposal Services, Inc.
7 / General Manager — Jeff Pope
Located in Pasco County (Wesley Chapel), Florida
(9344 Old Pasco Road, Wesley Chapel, FL. 33544; 352-588-4958)

Jl¥( Pasco Lakes Landfill is a C&D landfill that was acquired by Advanced

M8 Disposal in February 2003. Advanced Disposal invested significant
resources into the facility in 2003 to bring it back into compliance with FL
regulations. It currently accepts 450 tons per day. Waste is delivered to the
landfill by direct haul and is buried every day. The landfill has a very clean
environmental record with the State of Florida since Advanced Disposal
began overseeing operations.

The facility recycled 236,000 pounds of metal in 2009.
The facility has current disposal contracts with multiple third party haulers.

Rogers Lake Landfill

Owned by Advanced Disposal Services, Inc.

General Manager — Zach Poucher

Located in DeKalb County (Lithonia), Georgia

(1851 Rogers Lake Rd., Lithonia, GA 30058; 770-482-4983)

Rogers Lake Landfill is a C&D landfill that was acquired by Advanced Disposal in January 2003.
Advanced Disposal invested significant resources into the facility in 2003 to bring it back into
compliance with GA regulations. It currently accepts 250 tons per day. Waste is delivered to the
landfill by direct haul and transfer trailer and is buried every day. The landfill has a very clean
environmental record since Advanced Disposal began overseeing operations. It scored a 90% on its
DNR inspection on November 2, 2004.

The facility has current disposal contracts with Rockdale, DeKalb, and Gwinnett Counties and the Cities
of Lithonia, Conyers, and Stone Mountain as well as multiple third party haulers.



Transfer Station Disposal Facilities:

Welcome All Transfer Station

Owned by Latham Home Sanitation and operated by
Advanced Disposal Services, Inc.

General Manager — Brent Shows

Located in Fulton County, Georgia

5225 Welcome All Road, College Park, GA 30349, 404-
761-9464)

Welcome All Transfer Station is an enclosed, fully-
permitted MSW and C&D transfer station that was opened
by Advanced Disposal in August 2002. It currently accepts
550 tons per day. Waste is deposited by trucks onto the
floor where it is loaded by front-end loader into a tractor trailer for shipment to Eagle Point Landfill.
There are no capacity limitations or hours of operations restrictions on the facility. The facility has
received no violation or complaint from the State or County.

The facility has current disposal contracts with multiple third party haulers and the City of Atlanta.

Jackson, GA Transfer Station

Owned by Advanced Disposal Services, Inc.
General Manager — Brent Shows

Located in Jackson, Georgia

(120 Rodeo Dr, Jackson, GA 30233; 770-775-1001)

This transfer station has been in operation for 5 years and is fully-permitted to accept MSW and C&D
waste. It currently accepts 50 tons per day with no limit on the amount of tons it may accept or hours of
operations. Waste is deposited by garbage trucks onto the floor where it is loaded by front-end loader
into a tractor trailer for shipment to Rogers Lake Landfill or Wolf Creek Landfill. The facility has
received no violation or complaint.

The facility has current disposal contracts with multiple third party haulers.

Doraville Transfer Station

Owned By Advanced Disposal Services, Inc.

General Manager — Brent Shows

Located in Doraville, Georgia

(2784 Woodwin Rd., Doraville, GA 30360; 770-451-4300)

This permitted transfer station has been operating for 6 years and currently accepts 375 tons per day of
C&D waste. Waste is deposited by trucks onto the floor where it is loaded by front-end loader into a
tractor trailer for shipment to Caruthers Mill Landfill. The facility has received no violation or complaint
since Advanced Disposal purchased the facility in October 2003. There is no capacity limitation on the
amount of waste; however, its hours of operation are restricted to operating between 5:00am to 5:00pm.

The facility has current disposal contracts with multiple third party haulers.



Riverside Transfer Station

Owned and operated by Advanced Disposal

General Manager — Brent Shows

Located in Cartersville, Georgia

(125 Riverside Dr., Cartersville, GA 30120; 678-792-7000)

This fully-permitted MSW transfer station was opened in November 2004 and accepts 150 tons per day.
The permit allows for unlimited amounts of MSW and C&D waste and has no restrictions regarding
operating hours.

The facility has current disposal contracts with the City of Acworth and multiple third party haulers.

Hall County Transfer Station

Owned by Advanced Disposal Services, Inc.
General Manager — Brent Shows

Located in Gainesville, GA

(1. Ruby St., Gainesville, GA 30501; 770-539-9377)

This fully permitted MSW transfer station was opened in December 2008 and is currently accepting 300
tons per day. There are no restrictions regarding hours of operation.

The facility has current disposal contracts with the City of Gainesville and multiple third party haulers.

Central Gwinnett Transfer Station

Owned by Southwest Partners and operated by Advanced Disposal Services, Inc.
General Manger — Brent Shows

Located in Lawrenceville, GA

(535 Seaboard Industrial Dr., Lawrenceville, GA 30045; 770-237-8477)

This fully permitted MSW transfer station was acquired in April 2009 and currently accepts 500 tons per
day. The facility was operated by Republic Services prior to the Republic and Allied merger. We
assumed the lease when Advanced Disposal purchased certain divested assets of Allied and Republic.

The facility has current disposal contract with multiple third party haulers.

Smyrna Transfer Station

Owned and operated by Advanced Disposal Services,
Inc.
| General Manager — Brent Shows

Located in Smyrna, GA
(4696 South Cobb Drive, Smyrna, GA 30080; 770-436-
6126)

This fully permitted MSW transfer station was acquired
in April 2009 and currently accepts 230 tons per day.
The facility was operated by Allied Waste prior to the
Republic and Allied merger. Advanced Disposal purchased this transfer stations when certain divested
assets of Allied and Republic were sold. There is no capacity limitation on the amount of waste;
however, its hours of operation are restricted to operating between 5:00am to 7:00pm.




The facility has current disposal contract with multiple third party haulers.

Cobb County Transfer Station

Owned by Cobb County GA and operated by Advanced Disposal Services, Inc.
General Manager — Brent Shows

Located in Marietta, GA

(1897 County Services Parkway, Marietta, GA 30008; 770-485-8940)

This fully permitted MSW transfer station was acquired from Cobb County in September 2009. The site
currently accepts 350 tons per day of MSW and C&D waste. Facility improvements will begin in
October 2009 and should be complete in approximately 9 months. Upon completion the facility will be a
state of the art 30,000 sq feet operation.

The facility has current disposal contracts with Cobb County Services and with multiple third party
haulers.

Columbia Road Transfer Station

Owned and operated by Advanced Disposal Services, Inc.
General Manager — Carl Parker

Located in Augusta, GA

(5734 Columbia Road, Grovetown, GA 30813; 706-447-3914)

This fully permitted MSW transfer station was built in 2006 and currently accepts 310 tons per day.
MSW is trucked from the facility to Wolf Creek landfill in Macon, GA.

The facility has current disposal contract with multiple third party haulers.

Blue Ridge Transfer Station

Owned and operated by Advanced Disposal Services, Inc.

General Manager — Bobby Bright

Located in Blue Ridge, GA

(10169 Lakewood Hwy., Mineral Bluff, GA 30513; 706-632-6519)

This fully permitted MSW transfer station was built in 2008 and currently accepts 140 tons per day.
There is no capacity limitation on the amount of waste; however, its hours of operation are restricted to
operating between 5:00am to 5:00pm.

The facility has current disposal contract with multiple third party haulers.

Ellijay Transfer Station

Owned and operated by Advanced Disposal Services, Inc.
General Manager — Bobby Bright

Located in Ellijay, GA

(114 Progress Rd., Ellijay, GA 30540; 706-635-6519)

This fully permitted MSW transfer station was acquired from Appalachian Waste in
2008. It currently accepts 70 tons per day which is then trucked to Eagle Point
Landfill.

The facility has current disposal contract with multiple third party haulers.




Union County Transfer Station

Owned by Union County GA and operated by Advanced Disposal Services, Inc.
General Manager — Bobby Bright

Located in Union, GA

(1226 Deep South Farm Rd., Blairsville, GA 30512; 706-439-6102)

This MSW transfer station is owned by the county and is mainly used by citizens of the county. The
facility currently accepts 25 tons per day.

Attaway Transfer Station

Owned and operated by Advanced Disposal Services, Inc.
General Manager - Matt Nichols

Located in Milledgeville, GA

(131 Britt Waters Rd., Milledgeville, GA 31061; 478-453-4435)

This fully permitted MSW transfer station was acquired from Attaway Waste in 2008. It currently
accepts 160 tons per day which is then trucked to Wolf Creek Landfill.

The facility has a current disposal contract with the City of Milledgeville and multiple third party
haulers.

Carey Station Transfer Station

Owned and operated by Advanced Disposal Services, Inc

General Manager — Matt Nichols

Located in Greene County GA

(2870 Carey Station Road, Greensboro, GA 30642; 706-453-2217)

This fully permitted MSW transfer station was acquired from Attaway Waste in 2008. It currently
accepts 63 tons per day which is then trucked to Wolf Creek Landfill. There are no restrictions regarding
operating hours.

Hurst Transfer Station

Owned and operated by Advanced Disposal Services, Inc
General Manager - Matt Nichols

Located in Tennille, GA

(305 McNeely Lane, Tennille, GA 31089; 478-552-0861)

This fully permitted MSW transfer station was acquired from Attaway Waste in 2008. It currently
accepts 65 tons per day which is then trucked to Wolf Creek Landfill. There are no restrictions regarding
operating hours.

East Alabama Transfer Station

Owned by Advanced Disposal Services, Inc.

General Manager — Daryl Rutland

Located in Opelika, AL

(2100 Poplar St., Opelika, AL 36801; 334-364-0028)

This fully-permitted MSW transfer station was opened in late 2003 and currently accepts approximately
0 tons per day as the facility was moth-balled in 2008. There are no restrictions regarding operating
hours.



Central Alabama Transfer Station

Owned by Advanced Disposal Services, Inc.
. General Manager — Daryl Rutland
Located in Montgomery, AL
{2141 Hunter Loop Rd., Montgomery, Al. 36108; 334-265-6596)
This fully permitted MSW transfer station was opened in late 2004 and currently accepts approximately
300 tons per days. There are no restrictions regarding operating hours.



Material Recovery Facilities:

Jacksonville Recycling Operation
Owned by Advanced Disposal Services, Inc. and

operated by Smurfit Stone Recycling

Located in Jacksonville, Florida

Material recovered daily: 110 mix ridge; 30 tons of OCC
Material recovered monthly: 3,031 tons

TR

Sumrall Recyeling Services, LL.C G %
Owned and operated by Advanced Disposal Services, ¢ AN {a"’m
Inc. : «13 oy ﬂ e
Operating locations: gy
Sumrall, Mississippi
Material recovered monthly: 3,300 tons

‘P'J' “

Biloxi, Mississippi
Material recovered monthly: 850 tons

Flowood, Mississippi
Material recovered monthly: 525 tons

Franklin, Tennessee
Material recovered monthly: 800 tons

Summerdale, Alabama
Material recovered monthly: 625 tons

Cobb County Recycling Facility

Owned by Cobb County GA and subcontracted to Smurfit Stone Recycling
Located in Marietta, GA

Material recovered daily: 114

Material recovered monthly: 2,509




Yard Waste Processing:

Advanced Disposal has experience accepting and processing yard waste at its Old Kings Road Landfill.
The landfill is able to recycle/re-use 100% of the City of Jacksonville’s residential yard waste collection.
In 2009, over 120,000 tons of yard waste was recycled from curbside residential collection alone. On
average, the facility recycles approximately 430 tons per day of yard waste. The Old Kings Road yard
waste facility is permitted through the Department of Environmental Protection, and a tonnage report is
submitted on an annual basis to the state of Florida.

There are many steps involved in the processing of the yard waste to
make it viable for recycling/ re-use at our landfill. Every ton of yard
waste delivered to our Old Kings Road landfill is recorded, tracked
and then processed for recycle/re-use. Once a collection vehicle
arrives on site it will be weighed in at our scale house, and the driver
will be handed a tonnage receipt. The vehicle will then drive to our
yard waste facility approximately 300 yards from scale house where
they meet a spotter who directs them to an area for discharge of the
load. The recycling of this material then begins with a track hoe

loading the yard waste into a grinder, which processes the material
into a mulch type material. This mulch is what the landfill will re-use in the construction of filtration
layers*, temporary cover* and final cover*, which saves on the necessity of acquiring large amounts of
soil. The re-use of this material is authorized by the Florida Department of Environmental Protection.
Once the material has been processed through the grinder, it is loaded into off road trucks with a front
loader for on site transportation to needed areas. Equipment required for our yard waste facility includes
scales, grinder, off road trucks for on site transportation of mulch, track hoe and front end loader.

Advanced Disposal takes pride in our ability to recycle/re-use the above quantity of yard waste and will
apply this knowledge to recycling/re-using as much Clay County yard waste as possible at the proposed
site.

*FILTRATION LAYER: A 4-6 foot layer of ground yard waste set on top of already created cell
infrastructure and then compacted.

*TEPORARY COVER: Ground yard waste is mixed with soil and used to cover loose waste in which
reduces windblown debris and enhance over all aesthetics.

*FINAL COVER: Ground yard waste is mixed with soil at a mix ratio of 50/50 and 24+ thick layers of
the yard waste/soil mixture is laid on top of the waste at its final elevation and then grassed.



4. Overall Solid Waste Management Experience & Approach (con’t)

Description of Advanced Disposal’s Experience As It Relates to Operating the Greensboro Solid
Waste Management Program

As exhibited by the before mentioned landfill disposal facilities, transfer station disposal facilities, as well as the
Material Recovery Facilities (MRF) and yard waste processing operations managed by Advanced Disposal (and
its subsidiaries), our team of management and employees in combination with experienced subcontractors have
the knowledge, skills, and experience to design, permit, construct and manage first-class disposal and recycling
facilities for Greensboro. We have significant experience in relation to the many aspects of waste and recyclable
processing and disposal that the City seeks to identify in a full-service facility:

MSW Waste Disposal

C&D Waste Disposal

C&D Waste Recycling

Curbside Recyclables Processing & Marketing

Yard Waste Processing & Recycling

White Goods Processing & Recycling

Tire Recycling

E-Waste Recycling

Household Hazardous Waste Collection & Processing

Without duplicating the prior mentioned experience Advanced Disposal has with landfills, transfer stations, MRF
and yard waste processing operations, the remainder of this section will speak to the experience we have with the
following:

White Goods Processing & Recycling:

Advanced Disposal provides white goods collection to the vast majority of
customers in our 135 exclusive collection franchises throughout the Southeast. In o outait)
those locations where we are able to internalize the waste stream and are not Z
directed to specific locations for disposal/recycling, we have processes in place at

our MSW landfills to accept, remove Freon, environmentally certlijw and recycling
the collected, or in some cases dropped off, white goods. Our staff accepts the
waste from our flat beds trucks or from a customer and places the white goods in a
designated area. A state-certified third party is contracted to remove the Freon,
disposal of it properly, and certify that the appliance is Freon-free. The white goods
are then transported to a certified metal recycler for processing. Recycled volumes
are reported to the local county for state-requested/required recycling reports.

Advanced Disposal provides for White Goods processing and recycling at Eagle Point Landfill, Wolf Creek
Landfill and Stone’s Throw Landfill. It will also be available at Turkey Trot Landfill upon completion of
construction in 2010.

/ % Tire Recyeling:

Like White Goods processing and recycling, Advanced Disposal provides tire
collection to many of its residential customers through its exclusive franchise
agreements. Tires are collected separate from the garbage and delivered to the
designated landfill for recycling At our Advanced Disposal landfills, we take
special care to check all in-coming loads and require the extraction of tires

s 4 from the waste load. All tires, regardless of size, are collected in separate
containers and, once full transported to a properly permitted tire recycling facility. Recycled volumes are
reported to the local county for state-requested/required recycling reports.




Advanced Disposal provides for Tire recycling at Eagle Point Landfill, Wolf Creek Landfill, Stone’s Throw
Landfill, Old Kings Road Landfill, Jones Road Landfill, Pasco Lakes Landfill, Rogers Lake Landfill, and
Caruthers Mill Landfill. It will also be available at Turkey Trot Landfill upon completion of construction in 2010.

E-Waste Recycling:

Many of the states in which Advanced Disposal operates, do not have an electronic
waste ban from its MSW landfills. However, our company realizes the value of
saving precious (expensive) landfill airspace as well as the recycled value of many
of the components of electronic goods. Thus, we have taken an active position in
offering and sponsoring E-Waste Recycling programs. The collection programs to
date have been an “amnesty” type programn on a particular weekend day (usually
Saturday) and is free to the public with the exception of televisions, which cost
more for dismantling and processing. Advanced Disposal, responsible for
volunteers, promoting and management of the program, coordinates our efforts
with a permitted recycler, usually Creative Recycling, Technical Knockout or AA
World Recycling, to package, transport, recycle and market the components of the
electronic items.

Household Hazardous Waste Collection & Processing:

The goal of any Hazardous Waste Program is to protect human health and the
environment from threats posed by hazardous waste. Household hazardous wastes cannot be collected curbside,
so Advanced Disposal will have a system in place for residents to properly and safely dispose of their household
hazardous waste at the proposed solid waste management program. This service provides the community with
practical pollution prevention options for the use, recycling, and disposal of products containing hazardous
substances.

Advanced Disposal accepts this waste from residents and places the hazardous goods in a designated area. A
state-certified third party is contracted to remove the waste and dispose of it properly. The hazardous goods are
then transported to a certified facility for processing.
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5. Overall Solid Waste Management Approach

Financial Overview to the City of Greensboro:

Permit Expansion:

When 15 Million cubic yards of MSW airspace is successfully permitted at Advanced Disposal’s permitting
expense on existing City of Greenshoro White Street Landfill property, Advanced Disposal will pay the City a
sum equal to $17,898,527. Construction and operation of the expanded permitted landfill cells will be at the
expense of Advanced Disposal.

Annual Land Lease Payments:

Upon commencement of Advanced Disposal operating the properly permitted and expanded White Street
Landfill, the company will pay annual lease payments of $1,000,000, which over the first 25 years of operations
will provide the City lease payments totally $25 Million.

Reduce MSW Disposal Rate to City:

Advanced Disposal proposes a reduced disposal rate of $28/ton (includes $2 State Environmental fee) from its
current rate at the MSW transfer station. This per ton disposal rate savings represents an annual savings of
$845,000+. Over the first 25 years of operation of the landfill, this would save the City $21,125,000.

Community Recreation Facility:

Advanced Disposal will permit and build a community recreation facility on up to 10 acres of the White Street
Landfill for the local community. The facility will be designed with the input from local leaders from the
adjacent community and will be governed as a 501(c) 3 entity. The total financial commitment from Advanced
Disposal to this community facility will be up to $2 Million.

C&D Landfill Site Operating Contract:

Advanced Disposal proposes to operate the gate and C&D landfill for the City at a specified rate per ton
($8.97/ton). The company will assume responsibility for future C&D cell construction costs. This type of
agreement is commonly described as a “Push & Pack™ proposal. The City agrees to expand the current C&D
landfill permit a minimum of 2 Million cubic yards.

Yard Waste/Composting Operating Contract;

Advanced Disposal proposes to operate the gate and yard waste processing/composting operation for a specified
rate per ton {($18.58) as well as provide for a Revenue Sharing agreement with the City regarding Yard Waste
Processing/Composting Revenue Sales Proceeds.

MRF Operating Contract:

Advanced Disposal proposes converting the currently permitted MSW transfer station located at 6036 Burnt Polar
Road, Greensboro, NC to a properly permitted MRF facility to process and market the City’s, Guilford County’s
and third party residential and commercial recyclable materials upon the expiration of the FCR processing and
marketing contract in 2013. Advanced Disposal will assume the cost of permitting the facility as well as the
capital investment in converting the transfer station into a fully functional MRF.

Advanced Disposal proposes to enter into a Revenue Sharing agreement with the City regarding MRF Net Sales

Proceeds. The City will be charged a Contractor fee of $70/ton but will be compensated greatly on the net
revenue sharing program.



De Overall Solid Waste Management Approach (con’t)

Financial Overview to the City of Greensboro:

City of Greensboro:

Proposed, Estimated Revenues Over the First 25 Years of Advanced Disposal’s

Proposed Operations

Airspace Permit Expansion Payment $17,898,527
Annual White Street Landfill Lease Payment $25,000,000
Annual MRF Lease Payment $750,000

MSW Disposal Rate Savings

$21,125,000

Renewable Energy Landfill Gas to Energy
Program

$16,300,000 (Option A - first 20 years)
$6.500,000 (Option B — first 20 years)

Community Recreation Facility

$2,000,000

Revenue Share Programs (Composting, MRF)

$TBD

TOTAL (Landfill Gas Option A)

$83,073,527 + Revenue Share from Composting & MRF

TOTAL (Landfill Gas Option B)

$73,273,527 + Revenue Share from Composting & MRF




5. Overall Solid Waste Management Approach (con’t)
Required Assumptions Between Advanced Disposal and the City of Greensboro

1) The City must fully cooperate and approve local land use and compliance issues to expand and properly
permit the MSW landfill no less than an additional 15 Million cubic yards.

2) The City must fully cooperate and approve local land use and compliance issues to expand and properly
permit the C&D landfill site no less than an additional 2 Million cubic yards.

3) The City must direct all solid waste controlled by the City including self-collected or contracted
residential MSW waste to the proposed expanded MSW landfill site.

4) The City must direct all recyclables controlled by the City including self-collected or contracted
residential recyclables to the proposed MRF (converted transfer station).

5) The City must continue free disposal of leachate into the City’s sewer system.

6) All equipment currently used for landfill, composting, or C&D landfill operations will become the
property of Advanced Disposal.

7 Advanced Disposal will assume the closure/post-closure costs on the newly permitted 15 Million cubic
yard expansion area.

8) The City must assign all environmental attributes of the landfill gas to Advanced Disposal. It is assumed
gas production will remain at the same proximate levels for the next 20 years.

9) The City and Advanced Disposal must enter into a mutually agreeable, definitive agreement for the
proposal detailed herein,



s Overall Solid Waste Management Approach (con’t)

. Landfill Gas to Energy Plan:

SES &

sustainable energy solutions llc

Sustainable Energy Solutions LLC (“SES™) was formed for the purpose of capitalizing on the
burgeoning demand for renewable energy in the United States. SES is a well capitalized privately held
company focused on being a high quality developer, owner and operator of renewable energy projects
using multiple renewable energy technologies. SES and Advanced Disposal are separate companies
owned by HighStar Capital. Three joint projects are underway and operating between the two
companies. Greensboro would be a new joint program between the two companies and the City of
Greensboro.

With an initial focus on developing landfill gas (“LFG”) to energy projects, SES currently has four
projects under long term LFG supply contracts, design, construction, and / or operation:
e Construction of LFG collection systems has been completed on two projects in Georgia where
the LFG is currently being combusted to generate greenhouse gas emission reduction credits, and
LFG electrical generation facilities are under design and permitting.

e Construction is underway for a medium BTU project in Louisiana, where landfill gas will be
collected, compressed, dehydrated, pressurized and delivered to two separate industrial users
through dedicated distribution pipelines totaling approximately six miles. Startup of the $12
million project is scheduled for July 2010.

e Construction is underway for the LFG collection system on a project in Alabama where the LFG
will initially be combusted to generate greenhouse gas emission reduction credits, and utilization
options are under evaluation.

Current Situation at White Street Landfill
Phase II and Phase III have LFG collection systems in place and are generating significant volumes of
landfill gas. During 2009, the combined LFG collection system volume averaged approximately 2,500
cubic feet per minute (“cfm™), with an estimated energy value of approximately 650,000 MMBTU’s
(million british thermal units). Of this total energy value:

e approximately 7% was utilized by Cone Denim, while generating no revenue for the City

e approximately 35% was utilized by International Textile Group, while generating no revenue for
the City

e the remaining 58% was completely wasted and combusted in a flare, also generating no revenue
for the City



Propoesal For Landfill Gas Management and Utilization

Advanced Disposal, in cooperation with SES, proposes to enter into a long term agreement with the City
under which Advanced Disposal/SES would acquire the rights to all (or a portion) of the LFG being
generated by Phases II and 111, as well as any LFG generated by future expansions of the landfill.
Advanced Disposal/SES proposes to utilize all available LFG as fuel to generate electricity. There
would be two utilization scenarios for the City’s consideration:

* Option A —under Option A, all LFG generated by the landfill would be granted to Advanced
Disposal/SES for utilization to produce electricity. Assuming the LFG flow rates continued to
equal or exceed 2009’s volume as provided by the City, Advanced Disposal/SES, at its cost,
would install six generator sets capable of producing a total of approximately 8.4 Megawatts of
green electricity.

* Option B — under Option B, up to 40% of the LFG generated by the landfill would continue to
flow to the current industrial users and the remaining 60% would be granted to Advanced
Disposal/SES for utilization to produce electricity. Assuming the LFG flow rates continued to
equal or exceed 2009’s volume as provided by the City, Advanced Disposal/SES, at its cost,
would install three generator sets capable of producing a total of approximately 4.2 Megawatts
of green electricity.

A comparison of key elements and their differences under the two Options is set forth in the table below:

Issue: Option A Option B
Volume of LFG granted to 100% 60% minimum
Advanced Disposal
Responsible for Operation and | Advanced Disposal/SES City

Maintenance of existing LFG
Collection System

Responsible for future Advanced Disposal/SES City
expansions (if any) of the
existing LFG Collection

System

Rights to Environmental Advanced Disposal/SES Advanced Disposal/SES

Attributes, if any

Term of Agreement Life of Site, as long as LFG Twenty Years, with extension
annual average generation options
exceeds 1,500 SCFM

Compensation to City Royalty, as a % of energy Royalty, as a % of energy
sales revenue sales revenue

Royalty percentage 15% 12%

Estimated Initial Annual $650,000 per pear $260.000 per year

Royalty to City

Estimated Total Royalty to $16.3 million $6.5 million

City over 20 years




5. Overall Solid Waste Management Approach (con’t)

. Operational Approach to Operating & Maintaining the Facility:
o OVERVIEW

o MSW Landfill
*  Purchase MSW airspace
» Pay annual lease for MSW property
» Life of site lease
»  Assume responsibility for permitting and construction
*  Assume C/PC for expanded area
* Operate the gate, landfill, and citizen convenience area.

o C&D Landfill
*  Operate the gate and landfill for the City at a specified rate per ton.
= Assume responsibility for future cell construction cost
= Commonly described as a “Push & Pack”

o Yard Waste Operations
* Operate the gate and processing operation for a specified rate per ton.
* Provide for a “Revenue Share” for any product sold.

o Recycling - MRF
*  Operate the gate and processing operation for a specified rate per ton.
. *  Provide for a “Revenue Share” for any City product sold.
= Pay annual lease for MRF property

Landfill Gas to Energy
© Manage and maintain landfill gas collection system
o Permit, install and operate necessary electrical generation systems (at no cost to the
City)
o Pay a Revenue Share to the City

The following is a sample Design & Operating Plan for the proposed facility. If awarded the contract to design,
permit, construct, and operate a disposal facility for the City of Greensboro, this D&O Plan would reflect the
agreed upon terms of the contract as well as any specific regulations or conditions stipulated by the State,
regional, or local regulating authorities.

This facility would provide the City of Greensboro, including all incorporated municipalities within Guilford
County, significant disposal airspace for a long-term period. In addition, expansions may be possible offering
even longer term disposal capacity. By entering into a mutually negotiated design, construction, and operating
agreement with Advanced Disposal, the City would be able to meet the requirements of the State’s Solid waste
Management Policy & Goals (N.C. G.8.130-309.04).



‘ Advanced Disposal

SAMPLE Landfill Operational Proposal:

Advanced Disposal plans to develop and operate the White Street Regional Landfill as a municipal solid
waste (MSW) landfill immediately upon award of the agreement. It is expected that the timeline for
receiving all applicable, non-appealable permits for the facility will take approximately

months and construction of the landfill will take approximately four to six months Waste will be
delivered via Advanced Disposal route collection trucks and transfer trailer trucks from our transfer
station(s). Third party volume (both governmental and privately-owned solid waste companies) will be
solicited to be disposed of in the landfill. Only non-hazardous waste will be accepted.

Capacity:
The White Street Regional Landfill will be permitted and constructed to maximize airspace and use of

acreage. No less than twenty million cubic yards of airspace will be initially permitted. Advanced
Disposal will maintain adequate constructed airspace for its volume as well as that of the City of
Greensboro and Guilford County and other third parties for the landfill’s permitted life.

Tipping Fees:
Advanced Disposal has offered within its proposal a tipping fee of $ per ton for City’s
MSW waste and a rate of $ per ton for Construction & Demolition Debris (C&D) for the City.

Non-City (not generated at City facilities or transported by City vehicles) waste will be disposed of at a
rate which will be determined by market conditions.

Citizens Drop Off Area:

Advanced Disposal will construct a safe and efficient citizens’ drop off area at the landfill for the
disposal of residential waste, bulky waste, and the recycling of tires and white goods. By reducing
pedestrian traffic on the working face of the landfill, we provide a safer, more efficient environment for
solid waste disposal for the citizens of the City, our customers, and our employees.

Tire Disposal:
As part of the Citizens” Drop Off Area, Advanced Disposal will maintain a container for the disposal of

tires at the landfill. Customers will be required to pay a disposal fee for each tire. Disposal fees will be
based on tire size, whether or not it has been taken off its rim, and market conditions. The tires will be
recycled and volumes will be reported to the City for its efforts of meeting the state recycling goal.

White Goods:

A separate container(s) will be made available for the recycling of white goods at the Citizens’ Drop Off
Area. White goods disposal is free if the customer has proof that the Freon has been removed from
refrigerators, freezers, and other Freon appliances. If proof is not available, a charged will be incurred
for the removal and disposal of the Freon.

Land Clearing Debris:
Land clearing debris typically does not get disposed of in a MSW landfill due to the higher tipping fees.
Advanced Disposal will utilize a third-party facility for its disposal of land clearing debris.




Prohibited Waste:

. 1. General

Pursuant to the Rules for Solid Waste Management, Chapter , the Operator has
developed this plan to exclude prohibited waste from being disposed at this facility. These prohibited
materials include liquids, lead acid batteries, radioactive wastes, polychlorinated biphenyl (PCB) waste
as defined in 40 CFR, Part 761, and regulated quantities of hazardous waste. It shall also be the policy of
the Operator to identify quantities of hazardous waste below the regulatory threshold and to exclude
these wastes also.

2. Non-Conforming Wastc Review

In order to ensure that incoming loads do not contain prohibited wastes, personnel who are trained to
recognize prohibited wastes will make random inspections, keep records of such inspections and notify
the Director of NCDENR Solid Waste Division if prohibited wastes are discovered at the facility. These
procedures will be made a part of the operating record. The random inspections will be conducted at a
minimum every 1,500 tons of waste received or every ten (10) days.

Also, tipping area personnel trained to recognize prohibited wastes will be designated for the detection
of non-conforming hazardous waste. They will observe each load as it is deposited in the tipping area.
Records of each inspection will be made and kept as a part of the operating record. Liquid containers
larger that 5 gallons in size, which are not perforated and drained, will be rejected. Likewise, pesticides,
herbicides, lead acid batteries, biomedical waste, corrosives, and flammables will be rejected. If the non-
conforming hazardous materials are delivered by a private hauler, the inspector will make a record of the

. materials and the hauler and report him to the Operator. Private haulers will be required to remove these
materials from the facility.

The Operator will report the private hauler to the NCDENR Solid Waste Management Division. If the
same hauler 1s caught for a second time, he will be banned from bringing any waste to the facility. If the
culprit is not caught and identified, the cost of disposition of the waste will be borne by the Owner. The
Operator must use a qualified hazardous waste handling company to properly dispose of any non-
conforming materials that are brought to the facility. This waste will be immediately transported to an
appropriate disposal facility.

In all cases, notification of the Director of the NCDENR Solid Waste Management Division will be
made if prohibited waste is discovered at the facility.

3. Waste Acceptance or Rejection
The acceptance or rejection of particular waste is based on the following factors:
» Federal, State and Local regulations, laws, or permit conditions.
» Waste characteristics.
» Operations and equipment limitations.
Or these three items, the regulations, laws and permit conditions affect most of the waste excluded from

. this site. Wastes specifically excluded by the regulations, laws and permit conditions include liquids,
lead acid batteries, biomedical wastes, radioactive wastes, and regulated quantities of hazardous wastes.



A. Liquid Waste Restrictions at Facility

1. Bulk or non-containerized liquid waste will not be accepted.
. 2. Containers holding liquid waste will not be accepted, unless:

a. The container is a small container similar in size to that normally found in household
waste;

b. The container is designed to hold liquids for use other than storage; or

¢. The waste is household waste.

B. Lead Acid Batteries

Lead Acid batteries are automobile type batteries. These items, whether from an automobile, a truck, a
tractor, or other equipment are categorically excluded from this facility.

C. Biomedical Waste

Biomedical Wastes are any type of pathological waste, biological waste, cultures, infectious wastes,
contaminated animal wastes, body parts, chemotherapy waste, discarded medical equipment and parts,
and any other contaminated medical device. Disposal of this type of waste shall be limited to generators
of less than 100 pounds per month from sources pre-approved by the operator. Sources generating more
than 100 pounds per month are categorically prohibited from this facility.

D. Radioactive Waste

. Radioactive waste is any material, which exhibits radioactive characteristics. This waste is categorically
prohibited from this facility.

E. Hazardous Waste

Hazardous wastes are those materials with characteristics, either physical or chemical, that could cause
harm to health or the environment. A waste is hazardous if it is:

» Ignitable

e Corrosive

* Reactive

o Toxic (as defined by TCLP test procedure)
e Is a listed hazardous waste

A waste material is ignitable if it has a flash point of 140 degrees F or less, causes fire by friction under
normal conditions, or is an oxidizer. Examples of ignitable waste include solvents, bottom material from
solvent recovery, and peroxide. Automobile repair shops, machine shops, dry cleaners, and industry
typically generate this waste.

A waste is corrosive if the pH is 2 or less, or 12.5 or greater. An example of corrosive waste 1s spent
pickle liquor from a metal plating operation or battery acid.

. A waste is reactive if it is unstable under normal conditions, reacts violently with water, forms an
explosive mixture with water, contains any quantity of cyanide, contains sulphur which could be
released to the atmosphere, or can be easily detonated or exploded. Waste from certain chemical



operations, munitions works, or fertilizer plants can be reactive.

A waste is toxic if it so tests by the TCLP procedure. The TCLP test stands for the Toxic Characteristics
Leaching Procedure. For this test, a leachate is removed from the waste and this leachate is analyzed for
specific constituents as listed in the Code of Federal Regulations, Chapter 40. If a waste checks toxic,
then the waste is hazardous based on the TCLP test.

Toxic materials can cause cancer, birth defects, or illness if released to the environment. Examples of
toxic waste include solvents, industrial process sludges, emission control wastes.

A waste is characterized as a listed waste if it is listed in the Code of Federal Regulations, Chapter 40 or
any amendments of this document. A typical listed waste is one in which the known characteristics of

that material will likely endanger the health or environment. The exhaustive list of hazardous waste is in
the Part 261, of Chapter 40 of the Code of Federal Regulations.

4. Site Operations

Recognitions of these wastes by the operators are imperative. The Operators of the facility have been
trained to detect this material and call it to the attention management. When material of this type is
detected in the daily operation, the material is immediately segregated from the remainder of the waste
stream and cordoned off. The hauler who delivered that waste to the facility is then notified to return to
the facility and remove the material. All hazardous material inadvertently delivered to the facility is to
be removed by the hauler within 24 hours.

5. Waste Acceptance Protocol

For these generators of hauler with waste, which they are unsure of, the facility will use a protocol for
testing those wastes. This particular protocol is to be used for all industrial waste and contaminated soil.
The protocol includes:

Perform the hazardous characteristics tests for ignitability, reactivity, corrosivity, and toxicity.
Test the material for PCB, TPH, and pH.

Report all testing to the Operator in original form signed by the Laboratory Principal.

Provide a certification that the test results represent the waste mass.

Identify the waste generator and provide a complete description of the waste.

Provide a certification from the generator stating the waste is Non-Hazardous.

Provide estimates of waste volumes.

N e

The Operator will review this data and either approve or disapprove prior to waste being transported to
the landfill.

In regards to third party subcontractors and quality control measures with them, Advanced Disposal
does not intend to use any subcontractors that will in any way be responsible for the acceptance,
processing, or handling of waste. Any subcontractors employed will be in a regulatory or testing
capacity or dealing strictly with the building or maintenance of one or more of the Landfill’s operation
structures or non-working face grounds keeping.



Daily Waste Flow:

All scales at all Advanced Disposal Locations are designed with the driver, our customers, and quick

daily operations in mind. The company’s goal is to move the trucks through the facility in the safest and
. quickest manor allowed.

Most of the traffic flow will be TBD.

The scales are set up so they are easily accessible as the customers enter the property. As a truck pulls
onto the scales, Advanced Disposal will have a communication center conveniently located at window
height beside the driver’s side window. The communication center contains: phone intercom, alpha
numeric key pad, ticket printer

Phone Intercom:
This is heavy duty outside phone handset that when picked up, directly intercoms the inside scale
house office. This puts the driver in direct contact with the scale attendant to relay information
clearly and quickly. The phone has extra long metal cord so the driver can pull the handset
inside the cab of the truck to avoid: Hanging out of the window, bad weather, and truck noise.
This allows communication between the driver and the scale house with the driver NEVER
getting out of the truck.

Alpha Numeric Key Pad:
This Key Pad is in place so if requested or desired by the customer, the customer can enter their
own information into the system. Customers can enter the company name, Truck number,
employee ID number, and what type of material they are bringing in. This allows the company
to take trucks 24 hours with or without a scale house attendant. (Loader operators are trained in
. the use of key pads if assistants are needed)

Ticket Printer:
The outside ticket printer in enclosed inside a metal weather proof box. Once the required
information is entered by the scale attendant or driver, the disposal ticket will print and be
accessible by the driver without ever having to leave the cab of the truck. This saves valuable
time while at a disposal facility. Advanced Disposal also uses a “pre-cut” ticket. The ticket is
not available to the driver until it is completely printed and pre-cut to avoid jamming or
misprinting of tickets. All necessary information will be printed on the ticket at the customer
request.

Other safety and time saving benefits:

Tare Weights:
Advanced Disposal stores Tare Weights for all customers’ trucks in the computer. This process
allows the trucks to dump and leave the facility with out having to get back on the scales and
weigh out. Tare weights are updated twice a year or as requested by the customer.

Back up equipment:
Advanced Disposal keeps extra phone intercoms, key pads and ticket printers in stock so if
something was to happens to any piece of equipment; it can be replace immediately to keep up
the quickness of the scale process.




Driver staying in the truck:
Due to the scale in process, the driver only has to get out of the truck once while at the facility.
. This saves time but is also a safety benefit to avoid any injury to the ankle, knee, or leg.

Quality Control:
Advanced Disposal’s priorities include a clean and safe environment for the City. The company plans to
accomplish a Quality program by implementing the following standards:

Random Load inspections of trucks
Cameras mounted at scale house

Timely response to all City inquiries
Safety Meetings with landfill staff

Audit of landfill trucks & equipment
Routine inspection of all safety equipment

Full compliance with NCDENR or any other governmental agency’s rules and
regulations.

Hours of Operation:

Advanced Disposal proposes to operate the landfill primarily between the hours of :00am to _:00pm
Monday through Friday and _:00am to _:00pm on Saturday. The landfill will be closed on Sundays.
Advanced Disposal reserves the right to operate during other hours in the event of an emergency or as
market conditions warrant.

Proposed Use of the Landfill After Closure:
. Once the landfill closes, it will be monitored for thirty (30) years in compliance with NCDENR rules.
Currently, Advanced Disposal will maintain the property as green space.

Equipment:
Advanced Disposal will acquire all new equipment to operate the landfill.

Safety & Training:

One of Advanced Disposal’s objectives is to provide a safe and healthy work environment for its
employees. All employees are expected to comply with all federal, state and local occupational safety
and health regulations and Company safety policies. However, compliance with governmental
regulations and policies do not necessarily guarantee that we will hav